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Independent Auditor’s Report to the Shareholders of abrdn III ICAV 

Report on the audit of the financial statements 

Opinion 

We have audited the financial statements of abrdn III ICAV (‘the ICAV’) for the year ended 30 
November 2024 set out on pages 16 to 42, which comprise the statement of financial position, 
statement of comprehensive income, statement of changes in net assets attributable to redeemable 
participating shareholders, statement of cash flows and related notes, including the material 
accounting policies set out in note 2. 

The financial reporting framework that has been applied in their preparation is Irish Law and 
International Financial Reporting Standards (IFRS) as adopted by the European Union. 

In our opinion: 

- the financial statements give a true and fair view of the assets, liabilities and financial position of 
the ICAV as at 30 November 2024 and of its increase in net assets attributable to redeemable 
participating shareholders for the year then ended; 

- the financial statements have been properly prepared in accordance with IFRS as adopted by the 
European Union; and 

- the financial statements have been properly prepared in accordance with the requirements of the 
Irish Collective Asset-management Vehicles Acts 2015 to 2021 and the Central Bank (Supervision 
and Enforcement) Act 2013 (Section 48(1)) (Undertakings for Collective Investment in 
Transferable Securities) Regulations 2019. 

Basis for opinion 

We conducted our audit in accordance with International Standards on Auditing (Ireland) (“ISAs 
(Ireland)”) and applicable law. Our responsibilities under those standards are further described in the 
Auditor’s Responsibilities section of our report. We believe that the audit evidence we have obtained 
is a sufficient and appropriate basis for our opinion. Our audit opinion is consistent with our report to 
the Board of directors. 

We were appointed as auditor by the directors on 2 November 2022. The period of total uninterrupted 
engagement is three periods ended 30 November 2024. We have fulfilled our ethical responsibilities 
under, and we remained independent of the ICAV in accordance with, ethical requirements applicable 
in Ireland, including the Ethical Standard issued by the Irish Auditing and Accounting Supervisory 
Authority (“IAASA”) as applied to listed public interest entities. No non-audit services prohibited by 
that standard were provided. 

Conclusions relating to going concern 

In auditing the financial statements, we have concluded that the director's use of the going concern 
basis of accounting in the preparation of the financial statements is appropriate. Our evaluation of the 
director’s assessment of the entity’s ability to continue to adopt the going concern basis of accounting 
included using our knowledge of the ICAV and the asset management industry to identify the inherent 
risks to the ICAV’s business model and analysing how those risks might affect the ICAV’s financial 
resources or ability to continue operations over the going concern period. The risk we considered 
most likely to adversely affect the ICAV’s available financial resources over this period related to the 
valuation of financial assets at fair value through profit or loss. 

We also considered less predictable but realistic second order impacts that could affect the ICAV 
such as liquidity risk, investor redemption levels and operational risk at the service provider level. 
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We considered whether the going concern disclosure in note 2(c) of the financial statements gives a 
description of the directors’ assessment of going concern, including the identified risks and, 
dependencies. 

Based on the work we have performed, we have not identified any material uncertainties relating to 
events or conditions that, individually or collectively, may cast significant doubt on the ICAV’s ability to 
continue as a going concern for a period of at least twelve months from the date when the financial 
statements are authorised for issue. 

Our responsibilities and the responsibilities of the directors with respect to going concern are 
described in the relevant sections of this report. 

Detecting irregularities including fraud 

We identified the areas of laws and regulations that could reasonably be expected to have a material 
effect on the financial statements and risks of material misstatement due to fraud, using our 
understanding of the entity's industry, regulatory environment and other external factors and inquiry 
with the directors. In addition, our risk assessment procedures included: 

- Inquiring with the management as to the ICAV’s policies and procedures regarding compliance with 
laws and regulations, identifying, evaluating and accounting for litigation and claims, as well as 
whether they have knowledge of non-compliance or instances of litigation or claims. 

- Inquiring of directors as to the ICAV’s policies and procedures to prevent and detect fraud, as well 
as whether they have knowledge of any actual, suspected or alleged fraud. 

- Inquiring of directors regarding their assessment of the risk that the financial statements may be 
materially misstated due to irregularities, including fraud. 

- Inspecting the ICAV’s regulatory and legal correspondence. 

- Reading Board minutes. 

- Performing planning analytical procedures to identify any usual or unexpected relationships. 

We discussed identified laws and regulations, fraud risk factors and the need to remain alert among 
the audit team. 

Firstly, the ICAV is subject to laws and regulations that directly affect the financial statements 
including companies and financial reporting legislation. We assessed the extent of compliance with 
these laws and regulations as part of our procedures on the related financial statement items, 
including assessing the financial statement disclosures and agreeing them to supporting 
documentation when necessary. 

Secondly, the ICAV is subject to many other laws and regulations where the consequences of non-
compliance could have a material effect on amounts or disclosures in the financial statements, for 
instance through the imposition of fines or litigation. We identified the following areas as those most 
likely to have such an effect: certain aspects of ICAV legislation recognising the financial and 
regulated nature of the ICAV’s activities and its legal form. 

Auditing standards limit the required audit procedures to identify non-compliance with these non-direct 
laws and regulations to inquiry of the directors and inspection of regulatory and legal correspondence, 
if any. These limited procedures did not identify actual or suspected non-compliance. 

We assessed events or conditions that could indicate an incentive or pressure to commit fraud or 
provide an opportunity to commit fraud. As required by auditing standards, we performed procedures 
to address the risk of management override of controls. On this audit we do not believe there is a 
fraud risk related to revenue recognition. We did not identify any additional fraud risks. 
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In response to the fraud risks, we also performed procedures including: 

- Assessed accounting estimates for biases by evaluating whether judgements and decisions in 
making accounting estimates, even if individually reasonable, indicate a possible bias. 

- Evaluated the business rationale for significant transactions that are outside the normal course of 
business for the ICAV, or that otherwise appear to be unusual. 

- Identified and tested relevant control over journal entries and post-closing adjustments. 

- Made inquiries of individuals involved in the financial reporting process about inappropriate or 
unusual activity relating to the processing of journal entries and other adjustments. 

- Identified journal entries with characteristics that make them susceptible to fraud and tested the 
appropriateness of these entries and adjustments. 

As the ICAV is regulated, our assessment of risks involved obtaining an understanding of the legal 
and regulatory framework that the ICAV operates and gaining an understanding of the control 
environment including the entity’s procedures for complying with regulatory requirements. 

Owing to the inherent limitations of an audit, there is an unavoidable risk that we may not have 
detected some material misstatements in the financial statements, even though we have properly 
planned and performed our audit in accordance with auditing standards. For example, the further 
removed non-compliance with laws and regulations (irregularities) is from the events and transactions 
reflected in the financial statements, the less likely the inherently limited procedures required by 
auditing standards would identify it. 

In addition, as with any audit, there remains a higher risk of non-detection of irregularities, as these 
may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal 
controls. We are not responsible for preventing non-compliance and cannot be expected to detect 
non-compliance with all laws and regulations. 

Key audit matters: our assessment of risks of material misstatement 

Key audit matters are those matters that, in our professional judgement, were of most significance in 
the audit of the financial statements and include the most significant assessed risks of material 
misstatement (whether or not due to fraud) identified by us, including those which had the greatest 
effect on: the overall audit strategy; the allocation of resources in the audit; and directing the efforts of 
the engagement team. These matters were addressed in the context of our audit of the financial 
statements as a whole, and in forming our opinion thereon, and we do not provide a separate opinion 
on these matters. 

In arriving at our audit opinion above, we determined that there was one key audit matter as follows 
(unchanged from the prior period): 

Valuation, accuracy and ownership of financial assets at fair value through profit or loss: USD 90,154 
thousand (30 November 2023: USD 10,257 thousand). 

Refer to pages 29-31 (accounting policy) and pages 40-41 (financial disclosures) 

The key audit matter How the matter was addressed in our audit 

The ICAV’s financial assets at fair value through profit or 
loss make up the majority of the net asset value and are 
considered to be the key driver of the ICAV’s results. 

While the nature of the ICAV’s financial assets at fair value 
through profit or loss do not require significant levels of 
judgement because they comprise mainly of liquid, quoted 
investments, due to their significance in the context of the 
financial statements as a whole, the valuation, accuracy 
and ownership of financial assets at fair value through 
profit or loss was identified as the matter which had the 
greatest effect on our overall strategy and allocation of 
resources in planning and completing our audit. 

For the reasons outlined above the engagement team 
determine this matter to be a key audit matter. 

Our audit procedures included: 

We obtained understanding of the process in place to 
record, reconcile positions at year end and price the 
portfolio of financial assets at fair value through profit or 
loss. 

We engaged the service of our valuation specialist to 
provide assistance with our independent pricing of 
financial assets at fair value through profit or loss portfolio. 

We obtained independent confirmation for all financial 
assets at fair value through profit or loss positions held at 
year end from the depositary and reconciled them to the 
ICAV’s records. 

No material misstatements were identified. 
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Our application of materiality and an overview of the scope of our audit 

Materiality for the financial statements as a whole was set at USD 904 thousand (30 November 2023: 
104 thousand), determined with reference to a benchmark of net assets (of which it represents 1% 
(30 November 2023: 1%)). 

We determined, in our judgement, net assets to be the most appropriate benchmark given the nature 
of the ICAV and consider it to be one of the principal considerations for shareholders of the ICAV in 
assessing the financial performance of the ICAV. 

In applying our judgement in determining the percentage to be applied to the benchmark, we 
considered a number of factors i.e. concentration of ownership, the way the ICAV is financed, industry 
and the stability of the business environment in which it operates and concluded that an amount at the 
lower end of our normal range was appropriate. 

In line with our audit methodology, our procedures on individual account balances and disclosures 
were performed to a lower threshold, performance materiality, so as to reduce to an acceptable level 
the risk that individually immaterial misstatements in individual account balances add up to a material 
amount across the financial statements as a whole. 

Performance materiality for the financial statements as a whole was set at USD 678 thousand (30 
November 2023: USD 78 thousand), determined with reference to materiality (of which it represents 
75% (30 November 2023: 75%)). 

In applying our judgement in determining performance materiality, we considered a number of factors, 
i.e. level of aggregation risks, effectiveness of the ICAV’s control environment, number and severity of 
deficiencies in control activities and the history of misstatements. 

We reported to the Board of Directors any corrected or uncorrected identified misstatements 
exceeding USD 45.2 thousand (30 November 2023: USD 5.2 thousand), in addition to other identified 
misstatements that warranted reporting on qualitative grounds. 

Our audit was undertaken to the materiality and performance materiality level specified above and 
was all performed by a single engagement team in Dublin. As part of our audit scope, we directed our 
efforts to address the risks of material misstatement with special emphasis on areas that are 
significant to the financial statements due to their materiality. As in all of our audits, we also 
addressed the risk of management override of controls, including evaluating whether there was 
evidence of bias by the directors that represented a risk of material misstatement due to fraud. 

We tailored the scope of our audit to ensure that we performed enough work to be able to give an 
opinion on the financial statements as a whole, taking into account the structure of the ICAV, the 
accounting processes and controls, and the industry in which it operates. 

Other information 

The directors are responsible for the other information presented in the Annual Report together with 
the financial statements. The other information comprises the information included in the directors’ 
report, background to the ICAV, report of the depositary to the shareholders, investment manager’s 
report, remuneration policy (unaudited), statements of changes in composition of portfolio (unaudited) 
and sustainable finance disclosure regulation (SFDR) (unaudited). The financial statements and our 
auditor’s report thereon do not comprise part of the other information. Our opinion on the financial 
statements does not cover the other information and, accordingly, we do not express an audit opinion 
or, except as explicitly stated below, any form of assurance conclusion thereon. 

Our responsibility is to read the other information and, in doing so, consider whether, based on our 
financial statements audit work, the information therein is materially misstated or inconsistent with the 
financial statements or our audit knowledge. Based solely on that work undertaken during the course 
of the audit, we have not identified material misstatements in the other information. 
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Opinion on other matter prescribed by the Irish Collective Asset-management Vehicles Acts 
2015 to 2021 

In our opinion, the information given in the Directors’ Report is consistent with the financial 
statements. 

Matters on which we are required to report by exception 

The Irish Collective Asset-management Vehicles Acts 2015 to 2021 requires us to report to you, if in 
our opinion, the disclosures of Directors’ remuneration specified by law are not made. We have 
nothing to report in this regard. 

Respective responsibilities and restrictions on use 

Responsibilities of directors for the financial statements 

As explained more fully in the directors’ responsibilities statement set out on page 5, the directors are 
responsible for: the preparation of the financial statements including being satisfied that they give a 
true and fair view; such internal control as they determine is necessary to enable the preparation of 
financial statements that are free from material misstatement, whether due to fraud or error; 
assessing the ICAV’s ability to continue as a going concern, disclosing, as applicable, matters related 
to going concern; and using the going concern basis of accounting unless they either intend to 
liquidate the ICAV or to cease operations, or have no realistic alternative but to do so. 

Auditor’s responsibilities for the audit of the financial statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole 
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report 
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee 
that an audit conducted in accordance with ISAs (Ireland) will always detect a material misstatement 
when it exists. Misstatements can arise from fraud or error and are considered material if, individually 
or in the aggregate, they could reasonably be expected to influence the economic decisions of users 
taken on the basis of these financial statements. 

A fuller description of our responsibilities is provided on IAASA’s website at 
https://iaasa.ie/publications/description-of-the-auditors-responsibilities-for-the-audit-of-the-financial-
statements/. 

The purpose of our audit work and to whom we owe our responsibilities 

Our report is made solely to the shareholders of the ICAV, as a body, in accordance with the Section 
120 of the Irish Collective Asset-management Vehicles Act 2015. Our audit work has been 
undertaken so that we might state to the ICAVs shareholders those matters we are required to state 
to them in an auditor’s report and for no other purpose. To the fullest extent permitted by law, we do 
not accept or assume responsibility to anyone other than the ICAV and the ICAV’s shareholders, as a 
body, for our audit work, for this report, or for the opinions we have formed. 

Date: 25 March 2025 
Hubert Crehan 
for and on behalf of  
KPMG 
Chartered Accountants, Statutory Audit Firm 
1 Harbourmaster Place 
IFSC 
Dublin 1 
D01 F6F5 





































































abrdn Future Real Estate UCITS ETF

Annex IV

Template periodic disclosure for the financial products referred to in Article 8, paragraphs 1, 2 and 2a, of Regulation (EU) 2019/2088 and 
Article 6, first paragraph, of Regulation (EU) 2020/852

Product name: abrdn III ICAV - abrdn Future Real Estate UCITS ETF 

Legal entity identifier 213800OBOHC3WRY9A410

Environmental and/or social characteristics

Does this financial product have a sustainable investment objective?

Yes

It made sustainable 
investments with an 
environmental objective: %

in economic activities that 
qualify as environmentally 
sustainable under the EU 
Taxonomy

in economic activities that do 
not qualify as environmentally 
sustainable under the EU 
Taxonomy

X No

X It promoted Environmental/Social 
(E/S) characteristics and while it
did not have as its objective a 
sustainable investment, it had a 
proportion of 49.35% of sustainable 
investments

with an environmental objective in 
economic activities that qualify as 
environmentally sustainable under the 
EU Taxonomy

with an environmental objective in 
economic activities that do not 
qualify as environmentally 
sustainable under the EU 
Taxonomy

X with a social objective

It made sustainable 
investments with a social 
objective: %

It promoted E/S characteristics, 
but did not make any 
sustainable investments

To what extent were the environmental and/or social characteristics
promoted by this financial product met?

The Fund promoted environmental and social characteristics by investing in issuers that:

- Avoided severe, lasting, or irremediable harm; and

- Appropriately addressed adverse impacts on the environment and society; and

- Supported a decent standard of living for their stakeholders.

The Fund promoted environmental and social characteristics holistically. In doing so, the Investment 
Manager did not consider all characteristics for all investments, but rather focused on the most relevant 
characteristics for each investment based on the nature of its activities, areas of operation, and products 
and services. However, using the Investment proprietary research framework, the Investment

The EU Taxonomy is 
a classification system 
laid down in 
Regulation (EU) 
2020/852, establishing 
a list of 
environmentally 
sustainable 
economic activities. 
That Regulation does 
not include a list of 
socially sustainable 
economic activities.
Sustainable 
investments with an 
environmental 
objective might be 
aligned with the 
Taxonomy or not.

Sustainable 
investment means an 
investment in an 
economic activity that 
contributes to an 
environmental or 
social objective, 
provided that the 
investment does not 
significantly harm any 
environmental or 
social objective and 
that the investee 
companies follow 
good governance 
practices.

X
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Manager promoted the following characteristics within the Fund:

Environment reducing energy consumption and greenhouse gas emissions, increasing renewable 
energy usage/generation, reducing biodiversity/ecological impacts.

Social labour practices and relations, employee health and safety, and supply chain management.

Benchmark

This Fund had a financial benchmark that was used for portfolio construction but did not incorporate any 
sustainable criteria and was not selected for the purpose of attaining these characteristics. This financial 
benchmark was used as a comparator for Fund performance and as a comparison for the binding 
commitments.

Sustainability 
indicators measure 
how the environmental 
or social characteristics 
promoted by the 
financial product are 
attained.

How did the sustainability indicators perform?

ESG screening criteria and ESG Performance:

We confirm that during the reporting period, binary exclusions were applied to exclude the 
particular areas of investment related to UN Global Compact, Controversial Weapons, Tobacco 
Manufacturing and Thermal Coal. These screening criteria apply in a binding manner and there 
are no holdings in the fund that fail the agreed criteria.

Our proprietary ESG House Score, developed by our central sustainability team in collaboration 
with the Quantitative investment team, is used to identify companies with potentially high or 
poorly managed ESG risks. The score is calculated by combining a variety of data inputs within 
a proprietary framework in which different ESG factors are weighted according to how material 
they are for each sector. We confirm that during the reporting period the Fund excluded 
companies with the highest ESG risks, as identified by the ESG House Score. This is 
implemented by excluding the bottom 20% of issuers with an ESG House Score that are in the 
benchmark.

Good Governance and Business Quality

We can confirm the fund only owned companies with an ESG Q score of 1-3. As at year-end, 
23.86% of the fund had an ESG Q score of 1, 38.12% had an ESG Q score of 2 and 35.53% 
had an ESG Q score of 3. The remaining ~2.5% of the portfolio that does not have scores reflect 
cash, and positions in 2 holdings in the US that were not scored at the end of the year. 1 name 
was a position the portfolio acquired as the result of a spin-off from another holding (Curbline) 
the prior holding was ranked 2 and we would assume that we will have a similar ranking for the 
spin-
policies. The second holding was an IPO that the portfolio bought in October of 2024. Under 
our policy while we perform an initial ESG analysis to make sure the holding will meet our criteria 
an official score is not given for up to 6 months, giving the team time to do deeper research into 

IPO process.

compared to previous periods?

ESG screening criteria & ESG performance: We confirm that during the previous period, binary 
exclusions were applied to exclude the particular areas of investment related to UN Global 
Compact, Controversial Weapons, Tobacco Manufacturing and Thermal Coal. These screening 
criteria apply in a binding manner and there were no holdings in the fund that fail the agreed 
criteria in the previous period. During the previous reporting period the Fund excluded 
companies with the highest ESG risks, as identified by the ESG House Score. This is 
implemented by excluding the bottom 20% of issuers with an ESG House Score that are in the 
benchmark.Good Governance and Business Quality: This year is the first year that the Fund 
has measured this sustainability indicator, and therefore no comparison with the previous
reference period is possible.
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What were the objectives of the sustainable investments that the 
financial product partially made and how did the sustainable investment 
contribute to such objectives?

The objective of the sustainable investment is to make a contribution to solving an 
environmental or social challenge, in addition to not causing significant harm, and being well 
governed. Each sustainable investment may make a contribution to Environmental or Social 
issues. In fact, many companies will make a positive contribution to both. abrdn use the six 
environmental objectives of the Taxonomy to inform Environmental contributions, including:
(1) climate change mitigation, (2) climate change adaptation, (3) sustainable use and 
protection of water and marine resources, (4) transition to a circular economy, (5) pollution 
prevention and control, and (6) protection and restoration of biodiversity and ecosystems. In 
addition, abrdn use the 17 Sustainable Development Goals and their sub-goals to supplement 
the EU Taxonomy topics and provide a framework for considering Social objectives. An 
economic activity must have a positive economic contribution to qualify as a Sustainable 
investment, this includes consideration of Environmental or Socially aligned revenues, Capex, 
Opex or sustainable operations. abrdn seek to establish or estimate the share of the investee 

Sustainable Investments. abrdn uses a combination of the following approaches:

i. a quantitative methodology based on a combination of publicly available data sources; and

ii. own insight and engagement outcomes abrdn overlay the quantitative 
methodology with a qualitative assessment to calculate an overall percentage of economic 
contribution towards a sustainable objective for each holding in a Fund.

Principal adverse 
impacts are the most 
significant negative 
impacts of investment 
decisions on 
sustainability factors 
relating to 
environmental, social 
and employee matters, 
respect for human 
rights, anti corruption 
and anti bribery 
matters.

How did the sustainable investments that the financial product partially 
made not cause significant harm to any environmental or social 
sustainable investment objective?

As required by the SFDR Delegated Regulation, the investment does not cause Significant 

abrdn have created a 3-step process to ensure consideration of DNSH:

i. Sector Exclusions - abrdn have identified a number of sectors which automatically do not 
qualify for inclusion

as a Sustainable Investment as they are considered to be causing significant harm. These 
include but are not limited to: (1) Defence, (2) Coal, (3) Oil & Gas Exploration, Production and 
associated activities, (4) tobacco, (5) gambling and (6) alcohol.

ii. DNSH Binary Test - The DNSH test, is a binary pass/fail test which signals if the company 

the company has no ties to controversial weapons, less than 1% 
of revenue from thermal coal, less than 5% of revenue from tobacco related activities, is not a 
tobacco producer, and has no red/severe ESG Controversies. If the company fails this test, it 
cannot be considered a Sustainable Investment. ab
PAIs included within tables 1, 2 & 3 of the SFDR Delegated Regulation and is based on 
external data sources and abrdn internal insights.

iii. DNSH Materiality Flag - Using a number of additional screens and flags, abrdn consider the 

areas for improvement or potential future concern. These indicators are not considered to 
cause significant harm and therefore a company with active DNSH materiality flags may still 
be considered to be a Sustainable Investment. abrdn aim to enhance the engagement 
activities to focus on these areas and seek to deliver better outcomes by resolving the issue.

How were the indicators for adverse impacts on sustainability factors taken 
into account?

The fund considers Principle Adverse Impact Indicators defined by the SFDR Delegated 
Regulation. Pre investment, abrdn applies a number of norms and activity-based screens 
related to PAIs, including but not limited to: UN Global Compact, controversial weapons, and 
thermal coal extraction.

UNGC: The Fund uses norms-based screens and controversy filters to exclude companies 
that may be in breach of international norms described in the OECD guidelines for
multinational enterprises and the UN guiding principles on business and human rights, as well
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as state owned entities in countries which violate norms.

Controversial Weapons: The Fund excludes companies with business activities related to 
controversial weapons (cluster munitions, anti-personnel landmines, nuclear weapons, 
chemical and biological weapons, white phosphorus, non-detectable fragments, incendiary 
devices, depleted uranium ammunition or blinding lasers).

Thermal Coal Extraction: The Fund excludes companies with exposure to the fossil fuels 
sector based on percentage of revenue from thermal coal extraction.

abrdn apply a fund specific set of company exclusions, more detail on these and the overall 
process is captured within the Investment Approach, which is published at www.abrdn.com
under "Fund Centre". Post-investment the following PAI indicators are considered:

abrdn monitors all mandatory and additional PAI indicators via our ESG integration 
investment process using a combination of our proprietary house score and 3rd party data 
feeds. PAI indicators that either fail a specific binary test or are considered above typical are 
flagged for review and may be selected for company engagement.

Consideration of portfolio carbon intensity and GHG emissions via our Climate tools and risk 
analysis

Governance indicators via our proprietary governance scores and risk framework, including 
consideration of sound management structures, employee relations, remuneration of staff and 
tax compliance.

On an on-going basis the investment universe is scanned for companies that may be in 
breach of international norms described in the OECD guidelines for multinational enterprises 
and the UN guiding principles on business and human rights, as well as state owned entities 
in countries which violate norms.

Were sustainable investments aligned with the OECD Guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights? Details:

Yes, all sustainable investments are aligned with OECD Guidelines for Multinational 
Enterprises and the UN Guiding Principles on Business and Human rights. Breaches and 
violations of these international norms are flagged by an event-driven controversy and are 
captured in the investment process, and in turn excluded from consideration as a sustainable 
investment.

-aligned
investments should not significantly harm EU Taxonomy objectives and is accompanied by 
specific Union criteria.

product that take into account the EU criteria for environmentally sustainable economic activities. 
The investments underlying the remaining portion of this financial product do not take into account
the EU criteria for environmentally sustainable economic activities.

Any other sustainable investments must also not significantly harm any environmental or social 
objectives.

How did this financial product consider principal adverse impacts on 
sustainability factors?

The Fund has committed to consider the following PAIs in its investment process, this means that there 
is pre- and post-trade monitoring is in place and that every investment for the Fund is assessed on these 
factors to determine its appropriateness for the Fund.

PAI 10: Violations of the UN Global Compact (UNGC) principles and Organisation for Economic 
Cooperation and Development (OECD) Guidelines for Multinational Enterprises

PAI 14: Exposure to controversial weapons (anti-personnel mines, cluster munitions, chemical weapons 
and biological weapons)
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Adverse impacts monitoring 

Pre investment, abrdn applies a number of norms and activity-based screens related to the above PAIs, 
including but not limited to: 

 UNGC: The Fund uses norms-based screens and controversy filters to exclude companies that may be 
in breach of international norms described in the OECD guidelines for multinational enterprises and the 
UN guiding principles on business and human rights, as well as state owned entities in countries which 
violate norms. 

 Controversial Weapons: The Fund excludes companies with business activities related to controversial 
weapons (cluster munitions, anti-personnel landmines, nuclear weapons, chemical and biological 
weapons, white phosphorus, non-detectable fragments, incendiary devices, depleted uranium 
ammunition or blinding lasers). 

 Thermal Coal Extraction: The Fund excludes companies with exposure to the fossil fuels sector based 
on percentage of revenue from thermal coal extraction. 

 

 
abrdn apply a fund specific set of company exclusions, more detail on these and the overall process is 
captured within the Investment Approach, which is published at www.abrdn.com under "Fund Centre". 

 

 
Post-investment the above PAI indicators are monitored in the following way: 

 Company carbon intensity and GHG emissions is monitored via our Climate tools and risk analysis 

 On an on-going basis the investment universe is scanned for companies that may be in breach of 
international norms described in the OECD guidelines for multinational enterprises and the UN guiding 
principles on business and human rights. 

 

 
Post-investment we also undertake the following activities in relation to additional  

 Dependent on data availability, quality and relevance to the investments the consideration of additional 
PAI indicators will be on a case-by- case basis. 

 abrdn monitors PAI indicators via our ESG integration investment process using a combination of our 
proprietary house score and 3rd party data feeds. 

 Governance indicators are monitored via our proprietary governance scores and risk framework, 
including consideration of sound management structures, and remuneration. 

 

 
Adverse impact mitigation 

 PAI indicators that fail a defined pre-investment screen are excluded from the investment universe and 
cannot be held by the fund. We confirm that screening in line with our Investment Approach documents 
has been undertaken during the reporting period. 

 PAI indicators that are monitored post investment which fail a specific binary test or are considered 
above typical are flagged for review and may be selected for company engagement. These adverse 
indicators may be used as a tool for engagement, for example where there is no policy in place and this 
would be beneficial abrdn may engage with the issuer or company to develop one, or where carbon 
emissions are considered to be high, abrdn may engage to seek the creation of a long-term target and 
reduction plan. 
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Largest Investments Sector % Assets Country

PROLOGIS INC Real Estate 6.75 United States of 
America

EQUINIX INC Real Estate 4.74 United States of 
America

WELLTOWER INC Real Estate 4.10 United States of 
America

SIMON PROPERTY 
GROUP INC

Real Estate 3.18 United States of 
America

DIGITAL REALTY TRUST 
INC

Real Estate 3.10 United States of 
America

PUBLIC STORAGE Real Estate 2.99 United States of 
America

REALTY INCOME CORP Real Estate 2.83 United States of 
America

VONOVIA SE Real Estate 2.74 Germany
EXTRA SPACE STORAGE 
INC

Real Estate 2.04 United States of 
America

VICI PROPERTIES INC Real Estate 1.97 United States of 
America

GOODMAN GROUP Real Estate 1.93 Australia
AVALONBAY 
COMMUNITIES INC

Real Estate 1.85 United States of 
America

EQUITY RESIDENTIAL Real Estate 1.65 United States of 
America

SEGRO PLC Real Estate 1.52 United Kingdom
VENTAS INC Real Estate 1.40 United States of 

America

The list includes the 
investments
constituting the 
greatest proportion of 
investments of the 
financial product during 
the reference period 
which is:
01/12/2023 - 30/11/2024

50.32%

Investments
36.78%

characteristics:
99.67%

0.00%

What were the top investments of this financial product?

What was the proportion of sustainability-related investments?

What was the asset allocation?

The fund committed to hold a minimum of 80% of the assets aligned with E/S characteristics. 
Environmental and social safeguards are met by applying certain PAIs, where relevant, to these 
underlying assets. Within these assets, the Fund committed to a minimum of 10% of the Net Asset 
Value of the Fund in Sustainable Investments. The Fund invested a maximum of 20% of assets in 

below shows the investments aligned with Environmental and Social Characteristics expressed as 
a percentage of Net Asset Value (NAV), achieved during the reporting period.

Asset allocation 
describes the share 
of investments in 
specific assets.
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Period 2024 2023
E/S Characteristics 99.67% 98.90%

Sustainable investment 49.35% 35.57%

Other environmental 36.78% 22.09%

Social 12.57% 13.48%

In which economic sectors were the investments made?

Sector Sub-sector % Assets

Financials Financial Services 0.19
Real Estate Real Estate 98.89
Communications Telecommunications 0.12

Enabling activities 
directly enable other 
activities to make a 
substantial 
contribution to an 
environmental 
objective.
Transitional 
activities are 
economic activities 
for which low-carbon 
alternatives are not 
yet available and 
that have 
greenhouse gas 
emission levels 
corresponding to the 
best performance.

To what extent were the sustainable investments with an 
environmental objective aligned with the EU Taxonomy?

Whilst the minimum mandatory allocation to sustainable investments with an environmental objective 
aligned with the EU Taxonomy is 0%, the fund is permitted to allocate to such investments which 
would form part of the overall allocation to sustainable investments with an environmental objective. 
Assessment on Taxonomy alignment is currently conducted with data from third party providers as 
well as self-reported data from investee companies when available.
vary and results may not be fully aligned to all Taxonomy requirements, as long as publicly reported 
company data is lacking and assessments rely largely on equivalent data. Out of caution, unless we 
are able to confirm available data for the majority of the holdings, we will report 0 (zero) per 
cent of Taxonomy-Aligned Investments. The compliance of the investments with the EU Taxonomy 
has not been subject to an assurance by auditors or a review by third parties. Data provider 
methodologies vary and results may not be fully aligned as long as publicly reported data is still 
lacking.

The fund holds 0% investments in sustainable investments with an environmental objective aligned 
with the EU Taxonomy.

Did the financial product invest in fossil gas and/or nuclear energy
related activities complying with the EU Taxonomy?

Yes

In fossil gas In nuclear energy

X No

#1 Aligned with E/S characteristics includes the investments of the financial product used to attain 
the environmental or social characteristics promoted by the financial product.

#2 Other includes the remaining investments of the financial product which are neither aligned with the 
environmental or social characteristics, nor are qualified as sustainable investments.

The category #1 Aligned with E/S characteristics covers:
- The sub-category #1A Sustainable covers environmentally and socially sustainable investments.
- The sub-category #1B Other E/S characteristics covers investments aligned with the environmental 
or social characteristics that do not qualify as sustainable investments.
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The graphs below show in green the percentage of investments that were aligned with the EU 
Taxonomy. As there is no appropriate methodology to determine the taxonomy-alignment of 
sovereign bonds*, the first graph shows the Taxonomy alignment in relation to all the investments 
of the financial product including sovereign bonds, while the second graph shows the Taxonomy 
alignment only in relation to the investments of the financial product other than sovereign bonds.

1. Taxonomy-alignment of investments including
sovereignbonds*

0%

Turnover (%) 100

0%

CapEx (%) 100

0%

OpEx (%) 100

0% 50% 100%

Taxonomy-aligned: Fossil gas

Taxonomy-aligned: Nuclear

Taxonomy-aligned: (no gas and nuclear)

Non Taxonomy-aligned

2. Taxonomy-alignment of investments excluding
sovereign bonds*

0%

Turnover (%) 100

0%

CapEx (%) 100

0%

OpEx (%) 100

0% 50% 100%

Taxonomy-aligned: Fossil gas

Taxonomy-aligned: Nuclear

Taxonomy-aligned: (no gas and nuclear)

Non Taxonomy-aligned

This graph represents 0 % of the total 
investment.

1 Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute to 
-

see explanatory note in the left hand margin. The full criteria for fossil gas and nuclear energy economic activities 
that comply with the EU Taxonomy are laid down in Commission Delegated Regulation (EU) 2022/1214.

What was the share of investments made in transitional and enabling 
activities?

The fund holds 0% investments made in transitional and enabling activities.

How did the percentage of investments that were aligned with the EU 
Taxonomy compare with previous reference periods?

The fund held 0% investments in sustainable investments with an environmental objective aligned 
with the EU Taxonomy, during the previous reference period.

What was the share of sustainable investments with an environmental 
objective not aligned with the EU Taxonomy?

The share of sustainable investments with an environmental objective not aligned with the EU 
Taxonomy was 37% of assets as at the year end date and is representative of the Reference Period.

Assessment on Taxonomy alignment is currently conducted with data from third party providers as 
well as self-reported data from investee companies when available.
vary and results may not be fully aligned to all Taxonomy requirements, as long as publicly reported 
company data is lacking and assessments rely largely on equivalent data. Out of caution, unless we 
are able to confirm available data for the majority of the holdings, we will report 0 (zero) per 
cent of Taxonomy-Aligned Investments, and the remainder as not aligned with the EU Taxonomy. The 
compliance of the investments with the EU Taxonomy has not been subject to an assurance by 
auditors or a review by third parties. Data provider methodologies vary and results may not be fully 
aligned as long as publicly reported data is still lacking.

*For the purpose of these graphs, consist of all sovereign exposures

are sustainable 
investments with an 
environmental 
objective that do not 
take into account 
the criteria for 
environmentally 
sustainable economic 
activities under 
Regulation (EU) 
22/852.

Taxonomy-aligned 
activities are 
expressed as a 
share of:
- turnover reflecting 
the share of revenue 
from green activities 
of investee 
companies.
- capital
expenditure (Capex) 
showing the green 
investments made by 
investee companies,
e.g. for a transition to 
a green economy.
- operational 
expenditure (Opex) 
reflecting green 
operational activities 
of investee 
companies.
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What was the share of socially sustainable investments?

The share of sustainable investments with a social objective is 13%

What investments were included under what was their purpose
and were there any minimum environmental or social safeguards?

The Fund invested 0% of assets in 
cash, money market instruments, derivatives. The purpose of these assets are to meet liquidity, target 
return or manage risk and may not contribute to the environmental or social aspects of the Fund.

What actions have been taken to meet the environmental and/or social 
characteristics during the reference period?

Since the Fund was launched in early 2023 it has actively engaged with the companies to improve their 
environmental and social disclosures that would enable us to identify the areas of targeted focus and track the 
progress. We have also had 30 meetings with various management teams over the last 12 months strictly 
focused on social or environmental issues that we identified as areas we would like to see addressed. Topics 
of these meetings have included things like diversity both at the board and C-suite level, compensation plans 
for both senior leadership and general employees, labor relations with unions, use of solar panels and powering 
properties with non-carbon based fuels, and the use of LED lighting to reduce energy intensity within buildings 
and parking structures. Those companies where we saw improvement in their performance and laid out plans 
for continued improvement were considered for upgrades to their ESG Q scores while those without 
improvements were considered for downgrades.

How did this financial product perform compared to the reference 
benchmark?

N/A

Reference 
benchmarks are 
indexes to 
measure whether 
the financial 
product attains the 
environmental or 
social 
characteristics that 
they promote.

How does the reference benchmark differ from a broad market index?

N/A

How did this financial product perform with regard to the sustainability 
indicators to determine the alignment of the reference benchmark with the 
environmental or social characteristics promoted?

N/A

How did this financial product perform compared with the reference 
benchmark?

N/A

How did this financial product perform compared with the broad market 
index?

N/A




