The Directors whose names appear on page 5 accept responsibility for the information contained in
this document. To the best of the knowledge and belief of the Directors (who have taken all
reasonable care to ensure that such is the case) the information contained in this document is in
accordance with the facts and does not omit anything likely to affect the import of such information.
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cut-off time addendum dated 1 August 2023, Fund Schedule Supplement dated 10 November 2023
and the Additional Information for Investors in Switzerland dated 15 December 2023. It is solely
intended for the offer and the distribution of the Shares in the ICAV in or from Switzerland. It does
not constitute a prospectus under Irish law. This consolidated prospectus refers to the offering of the
Funds listed in the table of contents.



THIS DOCUMENT CONTAINS IMPORTANT INFORMATION ABOUT THE ICAV AND THE
FUNDS AND SHOULD BE READ CAREFULLY BEFORE INVESTING. IF YOU HAVE ANY
QUESTIONS ABOUT THE CONTENTS OF THIS PROSPECTUS YOU SHOULD CONSULT YOUR
BROKER, INTERMEDIARY, BANK MANAGER, LEGAL ADVISER, ACCOUNTANT OR OTHER
INDEPENDENT FINANCIAL ADVISER.

Certain terms used in this Prospectus are defined in the section of this document entitled
“Definitions”.

Information regarding the environmental and / or social characteristics of Funds which are
subject to Article 8 of SFDR or the sustainable investment objective subject to Article 9 of
SFDR is available in an annex to the relevant Fund Supplement applicable to such Fund.

Central Bank Authorisation

The ICAV has been authorised by the Central Bank as a UCITS within the meaning of the
UCITS Regulations. The authorisation of the ICAV is not an endorsement or guarantee of the
ICAV by the Central Bank nor is the Central Bank responsible for the contents of this
Prospectus. Authorisation of the ICAV by the Central Bank does not constitute a warranty as
to the performance of the ICAV and the Central Bank shall not be liable for the performance
or default of the ICAV or of any Fund. The ICAV is an umbrella fund with segregated liability
between Funds.

Investment Risks

There can be no assurance that a Fund will achieve its investment objective. It should be
appreciated that the value of the Shares and any income from them is not guaranteed and
may go down as well as up. An investment in a Fund involves investment risks, including
possible loss of the amount invested. Where a Subscription Fee and/or Redemption Fee is
provided for in a Supplement the difference at any one time between the sale and repurchase
price of Shares in the Fund means that the investment in the Fund should be viewed as
medium to long term. An investment in the ICAV should not constitute a substantial
proportion of an investment portfolio and may not be appropriate for all investors. The capital
return and income of the Funds are based on the capital appreciation and income on the investments
it holds, less expenses incurred. Therefore, a Fund'’s return may be expected to fluctuate in response
to changes in such capital appreciation or income. Fluctuations in the rate of exchange between the
currency in which the Shares are denominated and the currency of investment may also have the
effect of causing the value of an investment in the Shares to diminish or increase. Investors’ attention
is drawn to the specific risk factors set out in the section entitled “Risk Factors”.

Shareholders should note that all/part of the fees and expenses (including management fees
if applicable) may be charged to the capital of a Fund. This will have the effect of lowering the
capital value of your investment of the relevant Fund where disclosed in the relevant
Supplement.

Listing on a Stock Exchange

The intention of the ICAV is for each of the Funds to qualify as exchange-traded funds through listing
and trading ETF Shares on one or more Relevant Stock Exchange(s).

The approval of any listing particulars pursuant to the listing requirements of the Relevant Stock
Exchange does not constitute a warranty or representation by such Relevant Stock Exchange as to
the competence of the service providers or as to the adequacy of information contained in the listing
particulars or the suitability of the ETF Shares for investment or for any other purpose.

Neither the admission of the ETF Shares to the Relevant Stock Exchange(s) nor the approval of any
relevant listing particulars pursuant to the listing requirements of the Relevant Stock Exchange(s)
shall constitute a warranty or representation by the Relevant Stock Exchange(s) as to the
competence of the service providers or any other party connected with the ICAV, the adequacy of



information contained in the relevant listing particulars or the Prospectus or the suitability of the ICAV
or any of its Funds (or Classes thereof) for investment purposes. Neither the delivery of the listing
particulars, nor the offer, issue or sale of ETF Shares shall, under any circumstances, constitute a
representation that the information contained in this Prospectus is correct as of any time subsequent
to the date of this Prospectus.

It is possible that in certain jurisdictions, parties entirely unaffiliated with the ICAV or the Manager,
may make the Shares of any Fund available for investment by investors in those jurisdictions through
off market (or over the counter) trading mechanisms. Neither the ICAV, nor the Manager, endorse
or promote such activities and are not in any way connected to such parties or these activities and
do not accept any liability in relation to their operation and trading.

For details of where the Funds are listed or admitted for trading, please refer to https./qlobalxetfs.eu.

Distribution and Selling Restrictions

The distribution of this Prospectus and the offering or purchase of the Shares may be restricted in
certain jurisdictions. No persons receiving a copy of this Prospectus or the accompanying application
form in any such jurisdiction may treat this Prospectus or such application form as constituting an
invitation to them to purchase or subscribe for Shares, nor should they in any event use such
application form, unless in the relevant jurisdiction such an invitation could lawfully be made to them
and such application form could lawfully be used. Accordingly, this Prospectus does not constitute
an offer or solicitation by anyone in any jurisdiction in which such offer or solicitation is not lawful or
in which the person making such offer or solicitation is not qualified to do so or to anyone to whom it
is unlawful to make such offer or solicitation. It is the responsibility of any persons in possession of
this Prospectus and any persons wishing to apply for Shares pursuant to this Prospectus to inform
themselves of, and to observe, all applicable laws and regulations of any relevant jurisdiction.
Prospective applicants for Shares should inform themselves as to the legal requirements of so
applying and subscribing, holding or disposing of such Shares and any applicable exchange control
regulations and taxes in the countries of their respective citizenship, residence, incorporation or
domicile, including any requisite government or other consents and the observing of any other
formalities.

United States

The Shares have not been, and will not be, registered under the 1933 Act or the securities laws of
any of the states of the US and the ICAV has not been, and will not be, registered under the 1940
Act or the laws of any of the states of the US. Accordingly, the Shares may not be offered or sold
directly or indirectly in the US or to or for the account or benefit of any US Person, except pursuant
to an exemption from, or in a transaction not subject to the regulatory requirements of, the 1933 Act
and any applicable state securities laws. The Shares will only be available to US Persons who are
“qualified institutional buyers” under Rule 144A under the 1933 Act and “qualified purchasers”
within the meaning of Section 2(a)(51) of the 1940 Act and who make certain representations. Any
re-offer or resale of any of the Shares in the US or to US Persons may constitute a violation of US
law. In the absence of such exemption or transaction, each applicant for Shares will be required to
certify that it is not a US Person.

The ICAV will not be registered under the 1940 Act, but will be exempt from such registration
pursuant to Section 3(c)(7) thereunder. Section 3(c)(7) exempts non-US issuers who are not making
or proposing to make a public offering of their securities in the US. The outstanding securities of
those issuers, to the extent that they are owned by US Persons (or transferees of US Persons), must
be owned exclusively by persons who, at the time of acquisition of such securities, are qualified
purchasers within the meaning of Section 2(a)(51) of the 1940 Act. Any US purchaser of the Shares
must therefore be both a qualified institutional buyer under Rule 144A under the 1933 Act and a
qualified purchaser within Section 2(a)(51) of the 1940 Act.

Applicants for Shares will be required to certify that they are not US Persons.


https://globalxetfs.eu/

Under general lIrish tax principles, the ICAV must hold a Relevant Declaration in respect of
Shareholders who are neither Irish Residents nor Irish Ordinary Residents and, in respect of those
Shareholders who are Irish Residents or Irish Ordinary Residents, to the extent that those
Shareholders are not exempted Irish investors. In the absence of a Relevant Declaration, the ICAV
will be under an obligation to deduct tax on the happening of a chargeable event.

It should be noted that a Relevant Declaration or approval in relation to appropriate equivalent
measures under the Finance Act 2010 provisions are not required to be made where the Shares, the
subject of the application for subscription or registration of transfer, are held in a Recognised Clearing
System so designated by the Revenue Commissioners. In this regard, the Directors and the Transfer
Agent have determined that the ICAV will require a completed Relevant Declaration from each
Investor that has purchased Shares directly from the ICAV. It is the intention of the Directors that all
of the ETF Shares will be held in a Recognised Clearing System unless otherwise stated in a
Supplement.

Where Shares are held in certificated form outside a Recognised Clearing System, prospective
Investors for Shares on subscription and proposed transferees of Shares will be required to complete
a Relevant Declaration as a pre-requisite to being issued Shares in the ICAV or being registered as
a transferee of the Shares (as the case may be). Furthermore, the existing Investors will also be
required to make a Relevant Declaration (prior to the Shares ceasing to be held in a Recognised
Clearing System) as a pre-requisite to being permitted to remain as holders of Shares. A Relevant
Declaration will not be required to be completed in this regard where the ICAV has received approval
under the Finance Act 2010 provisions where appropriate equivalent measures have been put in
place.

Marketing Rules

Distribution of this Prospectus is not authorised unless it is accompanied by a copy of the latest
annual report and, if published thereafter, the latest half-yearly report. However, potential Investors
should note that the auditors do not accept or assume responsibility to any person other than the
ICAYV, the ICAV’s Shareholders as a body and any other person as may be agreed in writing by the
auditors, for their audit work, their report or the opinions they have formed. Shares are offered only
on the basis of the information contained in the current Prospectus and, as appropriate, the latest
annual report or half-yearly report of the ICAV.

Any further information or representation given or made by any dealer, salesman or other person
should be disregarded and accordingly should not be relied upon. Neither the delivery of this
Prospectus nor the offer, issue or sale of Shares shall, under any circumstances, constitute a
representation that the information given in this Prospectus is correct as of any time subsequent to
the date of this Prospectus. Statements made in this Prospectus are based on the law and practice
currently in force in Ireland and are subject to changes therein.

This Prospectus may be translated into other languages provided that any such translation shall be
a direct translation of the English text. In the event of any inconsistency or ambiguity in relation to
the meaning of any word or phrase in translation, the English text shall prevail and all disputes as to
the terms thereof shall be governed by, and construed in accordance with, the law of Ireland. This
Prospectus should be read in its entirety before making an application for Shares.
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DEFINITIONS

In this Prospectus the following words and phrases shall have the meanings indicated below:

“1933 Act”
“1940 Act”

“Administration Agreement”

“Administrator”

“Authorised Participant”

“Authorised Participant
Agreement”

“Base Currency”

“Benchmark Regulation”

“Business Day”

“Cash Component”

means the US Securities Act of 1933, as amended;
means the US Investment Company Act of 1940, as amended;

means the agreement dated 24 November 2020 between the
ICAV, Carne Global Fund Managers (lreland) Limited and the
Administrator as novated by the novation agreement between
Carne Global Fund Managers (Ireland) Limited, the Manager, the
Administrator and the ICAV dated 1 September effective from
00:01am on the 4 September 2023 as may be amended or
supplemented from time to time in accordance with the
requirements of the Central Bank, pursuant to which the latter acts
as administrator of the ICAV;

means SEI Investments — Global Fund Services Limited or any
successor administrator appointed by the Manager in accordance
with the requirements of the Central Bank;

means a market maker, broker entity or institutional investor which
is registered with the ICAV as an authorised participant and
therefore able to instruct subscriptions and redemptions directly
from, the ICAV for ETF Shares in a Fund (i.e. in the Primary
Market), a list of which is available on https://globalxetfs.eu;

means the agreement entered into by the ICAV with each
Authorised Participant in respect of subscription for and
redemption of ETF Shares;

means the base currency of each Fund as specified in the section
entitled “Investment Policy” of the relevant Supplement;

means the Regulation (EU) 2016/1011 of the European Parliament
and of the Council of 8 June 2016 on indices used as benchmarks
in financial instruments and financial contracts or to measure the
performance of investment funds and amending Directives
2008/48/EC and 2014/17/EU and Regulation (EU) no 596/2014;

means such day or days as the Directors may from time to time
determine and as set out in the relevant Supplement and / or such
other day or days as the Directors may from time to time determine
and notify in advance to Shareholders;

Means, in relation to a Fund, the cash component of the Portfolio
Composition File which is made up of four elements, namely, (i)
the accrued dividend attributable to Shareholders of the Fund
(generally dividends and interest earned less fees and expenses
incurred since the previous distribution), (ii) cash amounts
representing amounts arising as a result of rounding the number of
Shares to be delivered, cash held by the Fund or amounts
representing differences between the weightings of the Portfolio

Composition File and the Fund, (iii) cash in lieu of any Investments
set out in the Portfolio Composition File, and (iv) any Duties and



“Central Bank”

“Central Bank Regulations”

“Central Securities
Depository”

“CHF”

“Clearing Agent”

“Clearstream”

“Clearstream participant”

“Class Currency”
“Class

“Common Depository”

“Common Depository’s
Nominee”

“Creation Units”

“CSD”

“Dealing Day”

Charges which may occur in relation to the issue and/or
redemption of Shares;

means the Central Bank of Ireland;

means the S.I. No. 230 of 2019, Central Bank (Supervision and
Enforcement) Act 2013 (Section 48(1)) (Undertakings for
Collective Investment in Transferable Securities) Regulations
2019, (as amended, consolidated or substituted from time to time)
and any regulations or guidelines issued by the Central Bank
pursuant thereto for the time being in force;

means local central securities depositories (which may include, but
are not limited to, the CREST system, Euroclear Netherlands,
Clearstream Banking AG, Frankfurt/Main, SIS Sega Intersettle AG
and Monte Titoli SPA) and Euroclear Bank S.A. / N.V. and
Clearstream Banking S.A. which both operate as ICSDs;

means Swiss francs, the lawful currency of Switzerland;

means any entity affiliated with one or more Relevant Stock
Exchanges and which facilitates the validation, delivery and
settlement of transactions in the ICAV’s ETF Shares;

means Clearstream Clearstream Banking, Societe Anonyme,
Luxembourg and any successor in business thereto. A recognised
Securities Settlement System (SSS) which provides securities
services to the ICAV;

means an accountholder in Clearsream (which may include
Authorised Participants, their nominees, agents, CSDs or ICSDs)
and who hold their interest in Shares of the Funds settled and/or
cleared through Clearstream;

means the currency of denomination of each Class in a Fund as
specified in the relevant Supplement;

means any class of Shares from time to time issued by the ICAV;

means an entity appointed as a depository for the ICSD and
nominated by the ICSD to hold the Global Share Certificate,
currently The Bank of New York Depository (Nominees) Limited.

means the entity appointed as nominee for the Common
Depository and being the registered holder of the ETF Shares of
the Funds;

means the minimum number of Shares for subscription in kind or
the minimum number of Shares for redemption in kind, which shall
be set out in the Supplement for the relevant Fund and as may be
lowered by the Directors either generally or in any particular case;

means Central Securities Depository;

means, in respect of each Fund (and unless otherwise specified in
respect of a specific Fund in the relevant Supplement), a day on
which the New York Stock Exchange is open for normal business



“‘Dealing Day Calendar”

“‘Delegated Regulation”

“Dematerialised Form”

“Depositary”

“Depositary Agreement”

“Depositary Receipt”

“Directors”

“Distribution Agreement”

or such Business Day(s) as the Directors may from time to time
determine for dealings in a Fund (and notify in advance to
Shareholders) provided always that there shall be at least one
Dealing Day each fortnight. The Investment Manager maintains an
online “Dealing Day Calendar” at: https://globalxetfs.eu, where
advance notice of all expected Dealing Days for each Fund is
published on an ongoing basis. The Dealing Day Calendar is also
available on request from the Investment Manager and the
Distributor;

means the timetable where advance notice of all expected Dealing
Days for each Fund is published on an ongoing basis. The Dealing
Day Calendar is also available on request from the Investment
Manager and the Distributor;

the Commission Delegated Regulation of 17 December 2015
supplementing Directive 2009/65/EU of the European Parliament
and of the Council of 23 July 2014 with regard to obligations of
depositaries, once it has entered into force and is directly effective
in Ireland;

in relation to Shares, means Shares the title to which is permitted
to be transferred by means of a relevant system operated by an
operator approved or recognised under the Companies Act, 1990
(Uncertificated Securities) Regulations, 1996 (S.I. No. 68 of 1996)
and that is a participating security for the purpose of such
regulations;

means SEI Investments — Depositary and Custodial Services
(Ireland) Limited or any successor depositary appointed by the
ICAV in accordance with the requirements of the Central Bank;

means the agreement dated 24 November 2020 between the
ICAV, Carne Global Fund Managers (lreland) Limited and the
Depositary as novated by the novation agreement between Carne
Global Fund Managers (Ireland) Limited, the Manager, the
Depositary and the ICAV dated 1 September effective from
00:01am on the 4 September 2023 as may be amended or
supplemented from time to time in accordance with the
requirements of the Central Bank, pursuant to which the latter acts
as depositary of the ICAV;

means an equity-related security which evidences ownership of
underlying securities. Depositary Receipts may include American
Depositary Receipts (“ADRs”) and Global Depositary Receipts
(“GDRs”);

means the directors of the ICAV for the time being and any duly
constituted committee thereof;

means the agreement dated 24 November 2020 between the
ICAV, Carne Global Fund Managers (Ireland) Limited and the
Distributor as novated by the novation agreement between Carne
Global Fund Managers (lreland) Limited, the Manager, the
Distributor and the ICAV dated 1 September effective from

00:01am on the 4 September 2023 as may be amended or
supplemented from time to time in accordance with the
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“Distribution Date”

“Distributor”

“Duties and Charges”

“EEA”

“Eligible Collective
Investment Scheme”
UCITS established in
Member States which are
authorised under the
Schemes”

requirements of the Central Bank, pursuant to which the latter acts
as distributor of the ICAV;

for any distributing Shares, a date on which distributions are to be

geclalred, tr}e frequency of which shall be disclosed in the relevant
upplement;

means Global X Management Company LLC or any or any
successor distributor appointed by the Manager in accordance with
the requirements of the Central Bank;

means in relation to subscriptions and/or redemptions of Shares of
any Fund on the Primary Market, the costs which may be charged
to applicants in connection with the subscription or redemption of
Shares, such as part or all of any of Transaction Costs; stamp and
other duties; taxes; governmental charges; valuation fees; property
management fees; agents fees; brokerage fees; bank charges;
foreign exchange spreads; interest; depositary charges (relating to
subscriptions and redemptions); transfer fees; registration fees;
and all other duties and charges which, for the avoidance of doubt,
includes, any provision for spreads (to take into account the
difference between the price at which Investments were valued for
the purpose of calculating the Net Asset Value and the actual or
estimated price at which such Investments are or shall be bought
as a result of a subscription or sold as a result of a redemption),
whether in connection with the original acquisition or increase of
the Investments of the relevant Fund or the subscription, issue,
sale, purchase, transfer, conversion or redemption of Shares, or
the purchase or proposed purchase of Investments or otherwise
which may have become or will be payable in respect of or prior to
or in connection with or arising out of or upon the occasion of any
transaction or dealing in respect of which such duties and charges
are payable on the issue and/or redemption of Shares, any charges
associated with payments of cash in lieu of securities delivery as
part of the Cash Component of a Portfolio Composition File, and
any costs associated with the acquisition or disposition of
Investments while the relevant Regulated Market for the securities
is closed, and costs associated with short settlement, long
settlement, or any other non-standard settlement of subscriptions,
redemptions, conversions or transfers of Shares;

means the European Economic Area;

means UCITS established in Member States which are authorised
under the UCITS Directive and which may be listed on a Regulated
Market in the EU and/or any of the following open-ended collective
investment schemes:

(a) schemes established in Guernsey and authorised
as Class A schemes;

(b) schemes established in Jersey as recognised
funds;

(c) schemes established in the Isle of Man as
authorised schemes;

(d) retail investor alternative investment funds

authorised by the Central Bank provided such
investment funds comply in all material respects

with the provisions of the UCITS Regulations and
the Central Bank Regulations; and
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“ESG”

“EMIR!,

“ESMA Register”

“ETF Shares”
“EU”
“EU Money Market Fund

Regulation”

“Euroclear”

“Euroclear Participant”

“Euro” or “euro” or “eur”

“Euronext Dublin”

1] FDI”

“Funds”

“Fund Schedule
Supplement”

“GBP”

“Global Share Certificate"

(e) alternative investment funds authorised in the EU, the
EEA, the US, Jersey, Guernsey or the Isle of Man
and which comply, in all material respects with the
provisions of the UCITS Regulations and the
Central Bank Regulations;

means environmental, social or governance;

means the European Market Infrastructure Regulation (Regulation
(EU No. 648/2012/195 amended));

means the register of administrators and benchmarks maintained
by the European Securities and Markets Authority under the
Benchmark Regulation;

means a Class issued by the ICAV in respect of a Fund which are
exchange-traded,;

means the European Union;

means Regulation (EU) 2017/1131 of the European Parliament
and of the Council of 14 June 2017 on money market funds and
any delegated regulation published pursuant to it;

means Euroclear Bank S.A. N.V. Belgium and any such successor
in business thereto, as operator of the Euroclear clearing system,
a Recognised Clearing System which provides securities services
to the ICAV;

means an accountholder in the Euroclear (which may include
Authorised Participants, their nominees, agents, CSDs or ICSDs)
and who hold their interest in Shares of the Funds settled and/or
cleared through Euroclear;

means the currency unit referred to in the Second Council
Regulation (EC) No. 974/98 of 3 May 1998 on the introduction of
the euro;

means the Irish Stock Exchange plc trading as Euronext Dublin;

means a financial derivative instrument (including an OTC
derivative) permitted by the UCITS Regulations;

means the sub-funds of the ICAV listed in the Fund Schedule
Supplement and “Fund” shall mean any one of them;

means a supplement to this Prospectus containing a list of the
Funds established by the ICAV;

means British Pounds, the lawful currency of the United Kingdom;
means the certificate evidencing entitlement to the Shares issued
pursuant to the Instrument of Incorporation and the Prospectus,

described in further detail under the section titled “Global Clearing
and Settlement”;
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“Hedged Class”
“ICAV”

“ICAV Act”

“ICSD”

“Index”

“Index Fund”

“Index Provider”

“Initial Offer Period”

“Instrument of
Incorporation”

“Intermediary”

“International Central
Securities Depositories”

“Investment”

“Investment Grade”

“Investment Manager”

“Investment Management
Agreement”

means a currency-hedged Class;
means Global X ETFs ICAV,

means the Irish Collective Asset-management Vehicles Act 2015,
as may be amended, supplemented or replaced from time to time,
including any regulations made by ministerial order thereunder;

means an International Central Securities Depositary;

means the index which a Fund may aim to track or replicate,
pursuant to its investment objective and in accordance with its
investment policies, as described in the relevant Supplement for
the relevant Fund,;

means each Fund that aims to track and replicate an index;

means the entity or person who by itself or through a designated
agent compiles, calculates or publishes information on the relevant
Index;

means the period set out by Directors in each relevant Supplement
in relation to any Fund or Class as the period during which such
Shares are initially on offer unless such period is shortened or
extended and notified to the Central Bank;

means the instrument of incorporation of the ICAV;

means a person who: (i) carries on a business which consists of,
or includes, the receipt of payments from an investment
undertaking on behalf of other persons; or (ii) holds shares in an
investment undertaking on behalf of other persons;

means such Recognised Clearing Systems used by the Fund
issuing their Shares through the International Central Securities
Depository settlement system, which is an international settlement
system connected to multiple national markets;

means any investment which is permitted by the UCITS
Regulations and the Instrument of Incorporation;

in reference to a security, means the security has a rating of BBB-
or higher from S&P or Baa3 or higher from Moody’s or the
equivalent or higher from another NRSRO or that the security is
not rated but is considered by the Investment Manager to be of
similar quality;

means any investment manager(s) appointed by the Manager or
any successor investment manager appointed by the Manager in
respect of any or all of the Funds in accordance with the
requirements of the Central Bank as specified in each Supplement;

Means an agreement between the ICAV, the Manager and the
Investment Manager for each Fund as may be amended or
supplemented from time to time in accordance with the
requirements of the Central Bank, pursuant to which the latter is
appointed as investment manager of any or all of the Funds;
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“Investor”

“Manager”

“Management Agreement”

“Member State”

“Minimum Redemption
Amount”

“Minimum Subscription
Amount”

“Money Market Fund”

“Moody,s”
“‘NASDAQ”

“Net Asset Value”

“Net Asset Value per Share”

“Non-ETF Shares”

“‘NRSRO”

means a Shareholder and/or a beneficial holder of Shares who is
not a Shareholder;

means Global X Management Company (Europe) Limited or any
successor appointed by the ICAV in accordance with the
requirements of the Central Bank;

means the agreement dated 24 November 2020 between the ICAV
and Carne Global Fund Managers (Ireland) Limited as novated by
the novation agreement between Carne Global Fund Managers
(Ireland) Limited, the Manager and the ICAV dated 1 September
effective from 00:01am on the 4 September 2023 as may be
amended or supplemented from time to time in accordance with
the requirements of the Central Bank, pursuant to which the latter
acts as manager of the ICAV;,

means a member state of the EU;

means the minimum amount which may be redeemed in a Class of
a Fund at any one time. For each Class, the Minimum Redemption
Amount shall be specified in the relevant Supplement and shall be
specified as either (i) a number of Shares or (ii) a cash amount in
respect of which the applicable number of Shares shall at least
equate in value to the cash amount specified. The Minimum
Redemption Amount may be reduced by the ICAV in any case at its
discretion;

means the minimum amount which may be subscribed for in a
Class of a Fund, at any one time. For each Class, the Minimum
Subscription Amount shall be specified in the relevant Supplement
and shall be specified as either (i) a number of Shares or (ii) a cash
amount in respect of which the applicable number of Shares shall
at least equate in value to the cash amount specified. The Minimum
Subscription Amount may be reduced by the ICAV in any case at its
discretion;

means an Eligible Collective Investment Scheme that invests in
money market instruments and authorised under the EU Money
Market Fund Regulation;

means Moody'’s Investors Service, Inc.;
means NASDAQ, Inc;

means the net asset value of a Fund or Class, as appropriate,
calculated as described herein;

means, in respect of any Shares, the Net Asset Value attributable
to the Shares issued in respect of a Fund or Class, divided by the
number of Shares in issue in respect of that Fund or Class;

means a Class issued by the ICAV in respect of a Fund which are
not exchange-traded;

means a Nationally Recognised Statistical Rating Agency,
including Moody’s, and S&P;
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“NYSE”

“OECD”

“OTC Swap’,

“Paying Agent”

“Paying Agency Agreement’

“Portfolio Composition File”

“Primary Market”

“Qualified Holder”

“Recognised Clearing
System”

“Redemption Fee”

“Register”

means the New York Stock Exchange;

means the Organisation for Economic Co-operation and
Development;

means over-the-counter derivative contracts, entered into by a
Fund and a counterparty for the purpose of gaining economic
exposure to an Index or other actual or notional portfolio of assets,
as specified in the Prospectus;

means the entity appointed to act as paying agent to the Fund;

means the agreement between Carne Global Fund Managers
(Ireland) Limited, the ICAV and the Paying Agent dated 24
November 2020 as novated by the novation agreement between
Carne Global Fund Managers (Ireland) Limited, the Manager, the
Paying Agent and the ICAV dated 1 September effective from
00:01am on the 4 September 2023 as may be amended from time
to time in accordance with the requirements of the Central Bank;

means the file setting out the Investments and Cash Component
which the ICAV is willing to accept on a subscription for Shares in
satisfaction of the price of Shares thereof or which the ICAV will
provide in respect of a properly submitted redemption request in
satisfaction of the payment of redemption proceeds;

means a market on which the ETF Shares of a Fund are
subscribed for or redeemed (off exchange) directly with the ICAV;

means any person, corporation or entity other than a person,
corporation or entity whose holding might result in regulatory,
pecuniary, legal, taxation or material administrative disadvantage
for the ICAV or the Investors as a whole specifically (i) a US
Person; (i) an ERISA Plan; or (iii) a custodian, nominee, or trustee
for any person, corporation or entity described in (i) and (ii) above;

means any clearing system for the settlement of transactions in
relation to the securities designated by the Revenue
Commissioners as a recognised clearing system for the purposes
of Chapter 1(a) of Part 27 of the Taxes Consolidation Act, 1997 (as
amended) which at the date hereof comprise Clearstream Banking
SA, Clearstream Banking AG, Euroclear, Crest UK, National
Securities Clearing System, Sicovam SA, SIS Sega Intersettle AG
and NECIGEF (Nederlands Centraal Instituut voor Giraal
Effectenverkeer B.V.-the Dutch central institute for giro transferred
securities), BNY Mellon Central Securities Depository SA/NV,
Central Moneymarkets Office, Depository Trust Company of New
York, Deutsche Bank AG, Depository and Clearing System, Japan
Securities Depository Centre, Monti Titoli SPA, National Securities
Clearing System, The Canadian Depository for Securities Ltd. and
VPC AB;

means the charge, if any, payable to the Manager on a redemption
for Shares as specified in the relevant Supplement;

means the Shareholder register of the ICAV;
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“Regulated Market”

“Relevant Declaration”

“Relevant Stock
Exchange(s)”

“‘Revenue Commissioners”
“S&P"

“Secondary Market”

“Securities Financing
Transaction" or "SFT"

“Securities Financing
Transaction
Regulation" or "SFTR"

“Settlement Time”

“Shares”

“Shareholder’
“Subscriber Shares”

“Subscription Fee”

“Supplement”

“Sustainability Factors”

“Sustainability Risk

“Taxonomy Regulation”

means a stock exchange or regulated market which is provided for
in the Instrument of Incorporation, details of which are set out in
Schedule I;

means a declaration in the prescribed form confirming that the
Investor or prospective Investor is not an Irish resident and not a
person ordinarily resident in Ireland in respect of whom it is
necessary to deduct tax;

means in respect of a Fund, the stock exchange(s) on which ETF
Shares of such Fund will be listed and/or admitted to trading;

means the Revenue Commissioners of Ireland;
means Standard & Poor’s Financial Services LLC;

means a market on which Shares of the Funds are traded between
investors rather than with the ICAV itself, which may either take
place on a Relevant Stock Exchange or over the counter;

means (i) a repurchase transaction; (ii) securities or commodities
lending and securities or commodities borrowing; (iii) a buy-sell
back transaction or sell-buy back transaction; or (iv) a margin
lending transaction, each as defined in the SFTR;

means Regulation (EU) 2015/2365 of the securities financing
transactions and of reuse and amending Regulation (EU) No
648/2012;

means the relevant time specified for the settlement of subscription
or redemption applications in the relevant Supplement;

means participating shares in the ICAV (both ETF Shares and Non-
ETF Shares) and includes, where the context so permits or
requires, the Shares in a Fund which may be divided into different
Classes;

means a registered holder of Shares;
means the subscriber shares issued by the ICAV;

means the charge, if any, payable to the Manager on subscription
for Shares as specified in the relevant Supplement;

means the Supplements to this Prospectus (each a "Supplement")
and any Supplement issued by the ICAV in relation to the creation
of new Funds and/or Classes;

mean environmental, social and employee matters, respect for
human rights, anti-corruption and anti-bribery matters;

means an environmental, social or governance event or condition
that the ICAV considers could have a material negative impact on
the financial value of one or more investments in a Fund;

means Regulation (EU) 2020/852 of the European Parliament and
of the Council of 18 June 2020 on the establishment of a
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“Trade Cut-Off Time”

“Transaction Costs”

“Transfer Agency
Agreement”

“Transfer Agent”

“‘UCITS”

“UCITS Directive”

“UCITS Regulations”

“UCITS Rules”

“U Kn

“Umbrella Cash Account’

nusn

“USD”

“US Government Securities”

framework to facilitate sustainable investment, and amending
Regulation (EU) 2019/2088, as may be amended from time to time;

means the relevant cut-off time for subscriptions or redemptions in
respect of the relevant Dealing Day as specified in the Supplement
for the relevant Fund;

Means any costs and expenses incurred in respect of the buying
and selling of portfolio securities and financial instruments as
Investments, including but not limited to brokerage fees and
commissions, interest and taxes payable in respect of such
purchase and sale transactions;

means the agreement dated 24 November 2020 between the
ICAV, Carne Global Fund Managers (Ireland) Limited and the
Transfer Agent as novated by the novation agreement between
Carne Global Fund Managers (Ireland) Limited, the Manager, the
Transfer Agent and the ICAV dated 1 September effective from
00:01am on the 4 September 2023 as may be amended or
supplemented from time to time in accordance with the
requirements of the Central Bank, pursuant to which the latter acts
as transfer agent of the ICAV;

means Brown Brothers Harriman Fund Administration Services
(Ireland) Limited or any successor transfer agent appointed by the
Manager in accordance with the requirements of the Central Bank;

means an undertaking for collective investment in transferable
securities established pursuant to the UCITS Regulations;

means Directive No. 2009/65/EC of the European Parliament and
of the Council of 13 July 2009 as amended by Directive No.
2014/91/EU of the European Parliament and of the Council of 23
July 2014 as may be amended or replaced;

means the European Communities (Undertakings for Collective
Investment in Transferable Securities) Regulations 2011 as
amended by European Union (Undertakings for Collective
Investment in Transferable Securities) (Amendment) Regulations
2016 as may be amended or replaced;

means the UCITS Regulations and the Central Bank Regulations,
as such may be amended, supplemented or replaced;

means the United Kingdom of Great Britain and Northern Ireland;
means a single subscription and redemption account in the name
of the ICAV operated at umbrella level through which subscription,
redemption and dividend monies and Fund liquidation proceeds
are paid;

means the United States of America, its territories, possessions
and all other areas subject to its jurisdiction;

means US dollar, the lawful currency of the US;

means any security or securities issued or guaranteed by the US
government, its agencies or instrumentalities;
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“US Person”

“Valuation Point”

means (i) a citizen or resident of the US; (ii) a partnership
organised or existing in or under the laws of the US; (iii) a
corporation organised under the laws of the US; (iv) any estate or
trust which is subject to US federal income tax on its income
regardless of its source;

means the day and times at which the assets and liabilities of a
Fund will be valued for the purposes of calculating the Net Asset
Value which is specified in the Supplement for the relevant Fund;
which will always occur after the Trade Cut-Off time of the relevant
Fund.
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INTRODUCTION

The ICAV is an open-ended investment vehicle with variable capital organised under the laws of
Ireland as an ICAV. The ICAV has been authorised by the Central Bank as a UCITS within the
meaning of the UCITS Regulations on 24 November 2020. It was registered on 20 July 2020 under
registration number C435449. Its sole object is the collective investment in transferable securities
and/or other liquid financial assets referred to in Regulation 68 of the UCITS Regulations of capital
raised from the public and which operates on the principle of risk spreading.

The ICAV is structured as an umbrella fund with segregated liability between Funds. The Instrument
of Incorporation provides that the ICAV may offer separate Classes of Shares, each representing
interests in a Fund with each Fund comprising of a distinct portfolio of Investments. In addition, each
Fund may be further divided into a number of different Classes within the Fund.

The Funds are exchange-traded funds. At least one Class of ETF Shares in each Fund will be listed
on one or more stock exchanges. Application will be made for certain Classes of ETF Shares to be
admitted to trading on the Euronext Dublin’s market for listed securities. Application will from time to
time also be made for certain Classes of ETF Shares to be admitted to trading on stock exchanges
that may include but will not be limited to the London Stock Exchange, Euronext Dublin, Euronext
Amsterdam, the Frankfurt Stock Exchange, the Deutsche Bdrse Xetra, the Nasdaq Stockholm AB,
the Nasdaq Copenhagen, the Oslo Stock Exchange, the Borsa Italiana and the SIX Swiss Exchange.
Details of any current listing will be available on https:/globalxetfs.eu.

Applications for Shares will only be considered on the basis of this Prospectus and the latest
published annual report and audited financial statements (if any) and, if published after such report,
a copy of the latest semi-annual report and unaudited financial statements. These reports will form
part of this Prospectus and will be available for inspection free of charge, at the offices of the Manager
in Dublin at any time during normal business hours on any day (excluding Saturdays, Sundays and
public holidays in Ireland respectively).

No person has been authorised to give any information or to make any representation in connection
with the offering or placing of Shares other than those contained in this Prospectus and the reports
referred to above and, if given or made, such information or representation must not be relied upon
as having been authorised by the ICAV. The delivery of this Prospectus (whether or not accompanied
by the reports) or any issue of Shares shall not, under any circumstances, create any implication that
the affairs of the ICAV have not changed since the date of this Prospectus. Any subscription for
Shares is made on the basis of this Prospectus and prospective Investors should not rely on
marketing materials issued by any third party.

With the prior approval of the Central Bank, the ICAV from time to time may create an additional
Fund or Funds. The creation of further Classes shall be notified to the Central Bank.

Translations

This Prospectus may also be translated into other languages. Any such translation shall only contain
the same information and have the same meaning as the English language Prospectus. To the extent
that there is any inconsistency between the English language Prospectus and the Prospectus in
another language, the English language Prospectus will prevail, except to the extent (but only to the
extent) that it is required by law of any jurisdiction where the Shares are sold by the ICAV, that in an
action based upon disclosure in a Prospectus in a language other than English, the language of the
Prospectus on which such action is based shall prevail.

Qualified Holders

Investors are required to notify the Transfer Agent immediately in the event that they cease to be a
Qualified Holder.
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General
The investment objective and policy for each Fund will be set out in the relevant Supplement.

Subject to Schedule I, the Investment Manager may also invest in a portfolio of assets which may
comprise money market or short-term instruments such as Investment Grade fixed or floating
government securities, bankers’ acceptances, certificates of deposit and Eligible Collective
Investment Schemes which are money market funds. The amount which may be invested in such
Eligible Collective Investment Schemes shall not exceed 10% of the Net Asset Value of the relevant
Fund unless otherwise specified in the relevant supplement.

The ICAV has been authorised by the Central Bank with the flexibility to invest up to 100% of a
Fund’s assets in transferable securities and money market instruments issued by a Member State,
its local authorities, a non-Member State, or public international bodies of which one or more Member
States are members.

If the limits on investments contained in Schedule Il are exceeded for reasons beyond the control of
the ICAV, or as a result of the exercise of subscription rights, it shall adopt as a priority objective for
its sales transactions the remedying of that situation, taking due account of the interests of Investors.
Each Fund is also subject to the relevant investment policies as outlined herein and, in the case of a
conflict between such policies and Schedule Il, the more restrictive limitation shall apply.

Any change in the investment objective and any material change in investment policies will be subject
to the prior consent of Shareholders evidenced either by a majority vote at a meeting of Shareholders
of the relevant Fund or by the written consent of all of the Shareholders. In the event of a change in
the investment objective and/or investment policy of a Fund a reasonable notification period shall be
provided by the ICAV to the Shareholders to enable Investors to redeem their Shares prior to the
implementation of the change. Please see the section of the Prospectus entitled “Meetings and Votes
of Shareholders” for details regarding the procedures around meetings of Shareholders.

Passively-Managed Funds

Where a Fund’s objective is to deliver a return based on the performance of an Index it may either
“track” or “replicate” the Index in question.

In “tracking” the performance of an Index, the Investment Manager does not necessarily seek to
replicate the composition of the Index (i.e. the full list of constituents in the same or substantially the
same proportions as they are weighted within the Index). Instead, the Investment Manager is simply
aiming to track the performance of the Index. The Investment Manager may use one or more
techniques (including a combination thereof) to track the performance of an Index including (i)
optimisation/sampling techniques whereby direct investments are made in physical assets and (ii)
the use of FDIs such as OTC Swaps whereby a financial counterparty is engaged contractually to
provide the return of the relevant Index. Optimising techniques enable a Fund to invest in (or gain
exposure to) either a representative sample of Index constituents and/or assets unrelated to the
Index constituents in each case where the relevant Investments (when taken together) resemble the
risk and return characteristics of constituents of the Index or of the Index as a whole. These
techniques will also enable the Investment Manager to reflect anticipated changes in an Index in the
Fund’s portfolio (resulting in for example, Index constituents and corporate actions being reflected in
the Fund’s portfolio, Index constituents being sold or purchased in anticipation of those constituents
being included or removed from the relevant Index, or weightings of Index constituents (vis-a-vis the
actual Index composition) being varied).

In “replicating” the performance of an Index, the Investment Manager will seek to invest in (or gain

exposure to) all Index constituents in the same or substantially the same proportions as they are
weighted within the Index.
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Unfunded OTC Swap Model

Where specified in the investment policy of the relevant Supplement, a Fund may seek to gain
exposure to the performance of an Index (or one or more constituents of an Index) by entering into
“unfunded” total return OTC Swaps with one or more counterparties (each, a “Long Index Swap”)
(the “Unfunded OTC Swap Model”). Under the terms of the Long Index Swaps, the Fund will receive
the return of the Index (or relevant constituents thereof) from the counterparties in return for periodic
payments from the Fund to such counterparties.

As the Long Index Swaps are “unfunded”, the cash received by the Fund from Investor subscriptions
is retained by the Fund (i.e. it is not transferred to the relevant counterparties as would be the case
with a “funded” swap) and invested and managed in accordance with the arrangements described
under the heading below entitled “Portfolio management arrangements used in conjunction with the
Unfunded OTC Swap Model”.

As the value of the Index (or relevant constituents thereof) increases or decreases on a daily basis,
the Long Index Swaps entered into with a counterparty will record either a profit or loss for the Fund.
The profit or loss arising on the Long Index Swaps is settled between the Fund and each counterparty
on a periodic basis (which may be as frequently as daily but can also be monthly or quarterly). Where
the Fund and a counterparty do not choose to settle the profit or loss arising on the Long Index
Swaps on a daily basis, in order to keep counterparty exposure to a minimum and to comply with the
daily margining requirements imposed by EMIR, the Fund and each relevant counterparty will
transfer collateral (in the form of cash only) back and forth in amounts matching the relevant profit or
loss on the Long Index Swaps to the extent that the relevant profit or loss exceeds an agreed de-
minimis amount.

Any cash collateral transferred to the Fund by a counterparty pursuant to the Long Index Swap
arrangements will be invested by the Fund in short-term money market collective investment
schemes in accordance with the section entitled “Techniques and instruments, including
repurchase/reverse repurchase agreements and securities lending, for the purposes of efficient
portfolio management” in Schedule Il of this Prospectus. Conversely, where the Fund is required to
transfer cash collateral to a counterparty pursuant to the Long Index Swap arrangements, it will
liquidate a proportion of its investments in short-term money market collective investment schemes
and, in some cases, reverse repurchase agreements or Basket Portfolio, to cover the relevant
amount.

Portfolio management arrangements used in conjunction with the Unfunded OTC Swap Model

Under the Unfunded OTC Swap Model, cash received by a Fund from Investor subscriptions and
any cash paid to the Fund by one or more counterparties as profit on the Long Index Swaps is
invested and managed in accordance with either the “Reverse Repurchase Agreement" model or
the “Short Basket Swap" model, each of which is described below.

At any given time, the Fund may invest in a combination of the “Reverse Repurchase Agreement"
and “Short Basket Swap” models or may be fully invested in only one of these models. In either case,
the performance of the Fund will be dependent on the performance of the Long Index Swaps and
the TER and other expenses associated with operating the Fund as well as any ancillary income
arising pursuant to the portfolio management arrangements described below.

Investments made by the Fund in units of short-term money market collective investment schemes
pursuant to the “Reverse Repurchase Agreement" and “Short Basket Swap” models shall not
exceed, in aggregate, 10% of the Fund’s Net Asset Value.

Under both the “Reverse Repurchase Agreement" model and the "Short Basket Swap" model, the

Fund receives a low risk return (equivalent to an interest rate) which it uses to finance the Long Index
Swaps.
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“Reverse Repurchase Agreement” model

Under the “Reverse Repurchase Agreement” model, any cash received by the Fund from Investor
subscriptions and any cash paid to the Fund by one or more counterparties as profit on the Long
Index Swaps is managed in accordance with the Fund’s efficient portfolio management policy, further
details of which can be found in Schedule Il of this Prospectus, and is accordingly invested as
follows:

Reverse repurchase arrangements

The majority of the cash is invested into reverse repurchase agreements entered into with one or
more counterparties in accordance with the section entitled “Techniques and instruments, including
repurchase/reverse repurchase agreements and securities lending, for the purposes of efficient
portfolio management”in Schedule 1l of this Prospectus. Under the terms of such arrangements, the
Fund transfers its cash to one or more counterparties in exchange for collateral, in the form of
securities, which are transferred to it by each relevant counterparty by way of full legal title transfer.

The collateral securities transferred to the Fund must satisfy certain eligibility criteria, including that
they must be either equity securities or fixed rate or floating rate government and supranational
bonds and are subject to haircuts of between 0% and 10%. Government and supranational bonds
must have a minimum long-term credit rating of AA and AAA (Standard & Poor’s) respectively. The
maturity of a government or supranational bond is not a criterion for selection, however, it is relevant
to the determination of the applicable haircut. Further details can be found under the heading entitled
“Techniques and instruments, including repurchase/reverse repurchase agreements and securities
lending, for the purposes of efficient portfolio management” in Schedule Il of this Prospectus.

On a daily basis, the collateral securities held by the Fund are valued and, to the extent that their
value is less than the value of the cash held by the relevant counterparty, the counterparty is required
to transfer additional collateral securities to the Fund to match the notional value of the reverse
repurchase agreement. Conversely, to the extent that the value of the collateral securities held by
the Fund is higher than the value of the cash held by the relevant counterparty, the Fund is required
to transfer a proportion of the excess collateral back to the counterparty.

Under the terms of the reverse repurchase agreements and other than in the event of the default of
the counterparty, the Fund has no market exposure to the collateral securities transferred to it by the
counterparty (i.e. the Fund’s Net Asset Value shall not be impacted by the performance of the
collateral securities).

Short-term Money Market Funds

A small proportion of the Fund’s cash is typically invested into short-term money market collective
investment schemes in accordance with the section entitled “Techniques and instruments, including
repurchase/reverse repurchase agreements and securities lending, for the purposes of efficient
portfolio management” in Schedule 1l of the Prospectus.

“Short Basket Swap” model

Under the “Short Basket Swap” model, any cash received by the Fund from Investor subscriptions
and any cash paid to the Fund by one or more counterparties as profit on the Long Index Swaps is
largely invested in a portfolio of Investments comprised of equity securities and fixed rate and floating
rate government and supranational bonds which do not necessarily correspond with the constituents
of the Index (the “Basket Portfolio”). A small proportion of such cash may be invested in short-term
money market collective investment schemes in accordance with the section entitled “Techniques
and instruments, including repurchase/reverse repurchase agreements and securities lending, for
the purposes of efficient portfolio management” in Schedule Il of this Prospectus.
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The constituents of the Basket Portfolio shall generally be selected by reference to the “liquidity”,
“valuation”, “issuer credit quality” and “correlation” criteria set out under the heading
“Repurchase/reverse repurchase agreements and securities lending” in Schedule Il of this
Prospectus. To be eligible for investment, government and supranational bonds must have a
minimum long-term credit rating of AA and AAA (Standard & Poor’s) respectively. The maturity of a
government or supranational bond is not a criterion for selection. The constituents of the Basket
Portfolio shall also comply with the criteria described in Schedule Il of this Prospectus.

In order to achieve its investment objective and remain fully exposed to the performance of the Index
pursuant to the Long Index Swaps, the Fund will seek to neutralise its market exposure to the Basket
Portfolio by entering into so-called “offsetting transactions” with one or more counterparties.
Accordingly, the Fund enters into “unfunded” total return OTC Swaps (as described under the
heading “Unfunded OTC Swap Model” above) with one or more counterparties pursuant to which the
Fund receives a return from each counterparty equivalent to the inverse performance of the Basket
Portfolio (each, a “Short Basket Swap”) which effectively offsets any market exposure arising by way
of the Basket Portfolio.

As the value of the Basket Portfolio increases or decreases on a daily basis, the Short Basket Swaps
entered into with a swap counterparty will record either a profit or loss for the Fund. The profit or loss
arising on the Short Basket Swaps is settled between the Fund and each counterparty on a periodic
basis (which may be as frequently as daily but can also be monthly or quarterly). Where the Fund
and a relevant counterparty do not choose to settle the profit or loss arising on the Short Basket
Swaps on a daily basis, in order to keep counterparty exposure to a minimum and to comply with the
daily margining requirements imposed by EMIR, the Fund and each relevant counterparty will
transfer collateral (in the form of cash only) back and forth in amounts matching the relevant profit or
loss on the Short Basket Swaps to the extent that the relevant profit or loss exceeds an agreed de
minimis amount.

Any cash collateral transferred to the Fund by a counterparty pursuant to the Short Basket Swap
arrangements will be invested by the Fund in short-term money market collective investment
schemes in accordance with the section entitled “Techniques and instruments, including
repurchase/reverse repurchase agreements and securities lending, for the purposes of efficient
portfolio management” in Schedule Il of this Prospectus. Conversely, where the Fund is required to
transfer cash collateral to a counterparty pursuant to the Short Basket Swap arrangements, it will
liquidate a proportion of its investments in short-term money market collective investment schemes
and, in some cases, the Basket Portfolio to cover the relevant amount.

As described above, the Fund will seek to neutralise its market exposure to the Basket Portfolio by
entering into the Short Basket Swaps. Accordingly, the Fund shall not have any incremental market
exposure as a result of the Short Basket Swap model (i.e. the Fund’s Net Asset Value shall not be
impacted by the performance of either the Basket Portfolio or the Short Basket Swap).

Where, as specified in the investment policy of the relevant Supplement, the Fund seeks to be fully
exposed to the performance of an Index using the Unfunded OTC Swap Model:

o both the expected and maximum proportion of the Fund’s Net Asset Value that will be
invested in the Long Index Swaps will, at the time of investment, be 100% of the Fund’s Net
Asset Value;

. where the Fund utilises the “Reverse Repurchase Agreement” model as the sole method of

cash management, the proportion of the Fund’s Net Asset Value that will be invested in
reverse repurchase agreements will, at the time of investment, be between 90% and a
maximum of 100% of the Fund’s Net Asset Value; and

. where the Fund utilises the “Short Basket Swap” model as the sole method of cash
management, the proportion of the Fund’s Net Asset Value that will be invested in the Short
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Basket Swaps will, at the time of investment, be between 90% and a maximum of 100% of
the Fund’'s Net Asset Value.

Actively-Managed Funds

Where a Fund’s objective is other than to deliver an Index-based return, it may be structured with an
active management strategy. This may result in a Fund seeking to out-perform an index or a basket
of reference assets or to engage in a discretionary asset management strategy (i.e. one not linked
to the constituents of an index).

Constraints on the Investment Objectives and Policies of the Funds

There are a limited number of circumstances in which achieving the investment objective and policy
of a Fund may be prohibited by regulation, may not be in the interests of Investors or may require
the use of strategies which are ancillary to those set out in the Funds’ investment objective and
policies. These circumstances include, but are not limited to the following:

(a) Each Fund is subject to the UCITS Regulations which include, inter alia, certain restrictions
on the proportion of that Fund’s value which may be held in individual securities. Depending
on the concentration of the Index, a Fund may be restricted from investing to the full
concentration level of the Index.

(b) The constituent securities of the Index change from time to time including as a result of the
Index being rebalanced. The Investment Manager may adopt a variety of strategies when
trading an Index Fund to bring it in line with the changed Index which may incur costs for the
relevant Index Fund. For example, (a) for equity funds, where an equity security which forms
part of the Index is not available or a market for such security does not exist, a Fund may
instead hold depositary receipts relating to such securities (e.g. ADRs and GDRs); (b) for
fixed income funds, where a fixed income security which forms part of the Index is not
available or a market for such security does not exist, a Fund may hold some fixed income
securities which provide similar performance (with matching risk profile) even if such fixed
income securities are not themselves constituents of the Index.

(c) From time to time, equity securities in the Index may be subject to corporate actions. The
Investment Manager has discretion to manage these events in the most efficient manner.

(d) A Fund may hold ancillary liquid assets and will normally have dividend/income receivables.

(e) Equity securities held by a Fund and included in the Index may, from time to time, become

illiquid or otherwise unobtainable at fair value. In these circumstances, the Investment
Manager may use a number of techniques, including purchasing securities whose returns,
individually or collectively, are seen to be well-correlated to desired constituents of the Index.

(f) The Investment Manager will have regard to the costs of any proposed portfolio transaction.
It may not necessarily be efficient to execute transactions which bring a Fund perfectly in
line with the Index at all times.

Fund Investments

The Investment Manager may, on behalf of any Fund and where consistent with its investment policy,
acquire unlisted Investments, invest in open-ended collective investment undertakings (whether
listed or unlisted, including other Funds of the ICAV), equity and equity-related securities (such as
shares of companies and Depositary Receipts), fixed income securities (such as government bonds
and / or corporate bonds) and money market instruments (including certificates of deposit and
commercial paper). Investment in unlisted securities is limited to 10% of Net Asset Value.
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Efficient Portfolio Management Techniques

The Investment Manager may also, on behalf of each Fund and subject to the provisions of Schedule
Il and the conditions and limits laid down by the Central Bank, employ techniques and instruments
relating to transferable securities, money market instruments and money market collective
investment schemes for the purposes of efficient portfolio management. Such transactions may
achieve a reduction in risk, a reduction in costs or an increase in capital or income returns to a Fund
with a level of risk which is consistent with the risk profile of the Fund. The techniques and
instruments which may be used are investments in futures (which may be used to manage cash
flows on a short term basis by holding the future to gain exposure to an asset class pending direct
investment), options (which may be used to achieve cost efficiencies or to manage currency risk or
interest rate risk), swaps and forward currency exchange contracts (both of which may be used to
manage currency risk, interest rate risk or to achieve cost efficiencies). In circumstances where a
Fund may use further techniques and instruments, these will be disclosed in the relevant
Supplement. Any financial derivative instruments not included in the risk management process will
not be used until such time as a revised risk management process has been provided to the Central
Bank. Where such techniques and instruments are used, they will be utilised in accordance with the
requirements of the Central Bank, the UCITS Directive and the eligible Assets Directive 2007/16/EC.

Currency Hedging Policy — Hedging at a Portfolio Level

Where disclosed in the relevant Supplement, a Fund may enter into transactions for the purposes of
hedging the currency exposure of the Funds’ Investments into the Base Currency where different. If
undertaken, the aim of this hedging will be to reduce a Fund'’s level of risk or to hedge the currency
exposure to the currency of denomination of some or all of a Fund’s Investments. The FDIs which
may be used by the Funds are forward currency contracts, options on currencies, futures and OTC
Swaps may be utilised if a Fund engages in such hedging. In circumstances where a Fund may use
further techniques and instruments these will be disclosed in the relevant Supplement. Any financial
derivative instruments not included in the risk management process will not be used until such time
as a revised risk management process has been provided to the Central Bank. The currency
exposure generated as a result of a Fund investing in Investments which are denominated in a
currency other than its Base Currency will not be allocated to separate Classes.

Currency Hedging Policy — Hedging at a Class Level

Where disclosed in a Supplement, the Investment Manager may employ strategies aimed at hedging
against currency risk at a Class level. It may employ currency-related transactions such as forward
currency contracts, options on currencies, futures and OTC Swaps, in order to hedge against certain
currency risks, for example, where the Class Currency (i.e. the currency in which the Class is
denominated) differs from the Base Currency (i.e. the currency in which the Fund is denominated)
or from the currencies in which the Investments of the Fund are denominated. To the extent that
hedging is successful, the performance of the Class is likely to move in line with the performance of
the Fund’s Investments. Therefore, Investors in a currency hedged Class will not benefit if the Class
Currency falls against the Base Currency and/or the currency in which the Fund’s Investments are
denominated.

There can however be no assurance that currency hedging transactions will be effective. Although
a Fund may utilise currency hedging transactions in respect of Classes, it shall not be obliged to do
so and to the extent that it does employ strategies aimed at hedging certain Classes, there can be
no assurance that such strategies will be effective. The costs and related liabilities/benefits arising
from instruments entered into for the purposes of hedging the currency exposure for the benefit of
any particular Class of a Fund shall be attributable exclusively to the relevant Class.

Exposure resulting from currency hedging transactions will not be permitted to exceed 105% of the
Net Asset Value of the relevant Class and will not be permitted to fall below 95% of the portion of the
Net Asset Value of the relevant Class which is to be hedged against currency risk. All transactions will
be clearly attributable to the relevant Class and currency exposures of different Classes will not be
combined or offset. The ICAV does not intend to have under-hedged or over-hedged positions,
however, due to market movements and factors outside the control of the ICAV, under-hedged and
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over-hedged positions may arise from time to time. Hedged positions will be kept under review to
seek to ensure that over-hedged positions do not exceed 105% of the Net Asset Value of the relevant
Class and that under-hedged positions do not fall short of 95% of the portion of the Net Asset Value
of the relevant Class which is to be hedged against currency risk, such reviews which will seek to
ensure that under-hedged positions and hedged positions materially in excess of 100% of the Net
Asset Value of the relevant Class are not to be carried forward from month to month. In the event
that the hedging in respect of a Class exceeds 105% of the Net Asset Value of the relevant Class or
falls short of 95% of the portion of the Net Asset Value of the relevant Class which is to be hedged
against currency risk due to market movements or subscriptions/redemptions, the Investment
Manager shall adjust such hedging appropriately as soon as possible thereafter.
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INDICES

General

The Index Funds intend to track or replicate the performance of an Index. The securities that an
Index Fund will gain exposure to are generally defined by the relevant Index Fund’s Index. The
constituents of an Index Fund’s Index may change over time. Potential investors in an Index Fund
may obtain a breakdown of the constituents of an Index Fund from the relevant Index Provider’s
website, as disclosed in the relevant Supplement attributable to the Index Fund.

There is no assurance that an Index Fund’s Index will continue to be calculated and published on
the basis described in this Prospectus or that it will not be amended significantly. The past
performance of each Index is not necessarily a guide to future performance.

Substitution or Replacement of an Index

The Index Funds intend to replicate the performance of an Index. The companies invested in by an
Index Fund are defined by the relevant Index Fund’s Index. The constituents of an Index Fund’s
Index may change over time, but the exact composition of the Index is published daily on the website
of the Index and is referred to in the relevant Supplement. Potential investors in an Index Fund may
obtain a breakdown of the constituents of the Index Fund’s Index and held by the Index Fund itself
from https./globalxetfs.eu or from the Investment Manager, subject to any applicable restrictions
under the licence which the Investment Manager has in place with the relevant Index Providers.

There is no assurance that an Index Fund'’s Index will continue to be calculated and published on
the basis described in this Prospectus or that it will not be amended significantly. The past
performance of each Index is not necessarily a guide to future performance.

The ICAV maintains robust written plans setting out the actions that it would take in the event that
an Index materially changes or ceases to be provided. The Directors reserve the right, if they
consider it in the interests of the ICAV or any Index Fund to do so, to substitute the Index used by
an Index Fund with another Index (which new index will be in compliance with the requirements of
the Central Bank) if:

(i) the weightings of constituent securities of the particular Index would cause the Index Fund
(if it were to follow the Index closely) to be in breach of the UCITS Regulations;

(i) the particular Index (or Index series) ceases to be compliant with the UCITS Regulations (for
reasons including those related to rebalancing);

(iii) the particular Index (or Index series) requires to be capped in order to remain compliant with
the UCITS Regulations;

(iv) the particular Index (or Index series) ceases to exist or the methodology or constituents of
the Index or Index series are materially changed;

(v) a new index becomes available which supersedes the existing Index;

(vi) a new index becomes available which is, in the opinion of the Directors, more cost effective
for an Index Fund and/or is regarded as the market standard for investors in the particular
market and/or would be regarded as of greater benefit to Investors (for reasons including a
reduction on transaction costs including OTC Swap costs) than the existing Index;

(vii) it becomes difficult to invest in securities comprised within the particular Index or it becomes
difficult or inefficient to enter into FDIs or OTC Swaps relating to the particular Index;
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(viii)  the Index Provider increases its charges to a level which the Directors consider too high or
if any Index licence provided by an Index Provider in connection with the use of the Index is
terminated;

(ix) the quality of a particular Index (including, but not limited to, the accuracy of published Index
data, the availability of published index methodologies and other supporting materials and
matters relating to the management and calculation of the Index by the Index Provider) has,
in the opinion of the Directors, deteriorated; or

(x) a liquid futures market in which a particular Index Fund is investing ceases to be available.

Where such a change would result in a material difference between the constituents of the Index and
the proposed index, advance Shareholder approval will be sought. In circumstances where
immediate action is required and it is not possible to obtain Shareholder approval in advance of a
change in an Index Fund’s Index, Shareholder approval will be sought for either the change in the
Index or the winding up of the Index Fund as soon as practicable and reasonable.

The Directors may change the name of an Index Fund, particularly if its Index is changed. Any
change to the name of an Index Fund will need to be approved in advance by the Central Bank and
documentation pertaining to the relevant Index Fund will be updated to reflect the new name.

Any change in an Index will be notified in advance to the Central Bank, will be reflected in the
Supplement within a reasonable period after the change in Index and will be noted in the annual and
semi-annual reports of the relevant Index Fund issued after any such change takes place.

Index Rebalancing, Reweighting and Associated Costs

Index Providers will periodically change the composition and/or weighting of the securities
constituting an Index, depending on the relevant Index rules. This process is commonly referred to
as “rebalancing”. Details of the rebalancing frequency for each Index are set out in the relevant
Supplement.

Where an Index Fund invests in FDIs in order to track or replicate an Index, changes to the
composition and/or weighting of the securities constituting such Index will ordinarily be reflected
through the exposure gained by the use of FDIs or OTC Swaps (i.e. the Funds will continue to receive
the performance of the Index from the relevant counterparty regardless of the rebalancing of the
constituents within the Index).

Where an Index Fund engages in the physical tracking or replication of an Index by investing directly
in the constituents of the Index, any rebalancing of the Index by an Index Provider will ordinarily
require that Index Fund to make corresponding adjustments or rebalancing’s to its holdings in order
to preserve its ability to closely track the Index. In such cases, the Investment Manager will in a timely
manner and as efficiently as possible, but subject to its overall discretion in accordance with the
investment policies of the relevant Index Fund, seek to rebalance the composition and/or weighting
of the Investments held by an Index Fund from time to time and, to the extent practicable and
possible, seek to conform its exposure to the changes in the composition and/or weighting of
securities constituting the Index. Other rebalancing measures may be taken from time to time to seek
to maintain the correspondence between the performance of an Index Fund and the performance of
the Index.

In order to realign the exposures or Investments of a physically investing Index Fund to its Index
following a rebalancing, Investments must be bought and sold. The rebalancing will therefore incur
costs that are not reflected in the theoretical calculation of the Index return and may impact on such
an Index Fund’s ability to provide returns consistent with those of the Index. Such costs will be borne
by an Index Fund, can be direct or indirect and include (but are not limited to) Transaction Costs,
custody fees, exchange costs and commissions (including foreign exchange spreads) and stamp
duty.
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The Investment Manager will rely solely on each Index Provider for information as to the composition
and/or weighting of the securities within each Index. If the Investment Manager is unable to obtain
or process such information in relation to any Index on any Business Day, then the most recently
published composition and/or weighting of that Index will be used for the purpose of all adjustments.

Where an Index Fund invests directly in the constituents of an Index, Investors should note that it
may not be possible, practicable or even desirable for an Index Fund to purchase all of the securities
comprising such Index in their proportionate weightings or to purchase them at all due to various
factors, including costs and expenses involved and the concentration limits described in Schedule
lll to this Prospectus or the fact that the relevant Index Fund may employ a representative
sampling/optimisation strategy (see also the section below entitled “Circumstances where the
weighting of an Index constituent exceeds the applicable concentration limits prescribed by the
UCITS Regulations”).

Circumstances where the weighting of an Index constituent exceeds the applicable
concentration limits prescribed by the UCITS Regulations.

Funds which track an Index by investing directly in the constituents of an Index

Where an Index Fund invests directly in the constituents of an Index and the weighting of an Index
constituent exceeds the investment restrictions prescribed by the UCITS Regulations as a result of
market movements, the Investment Manager will seek to reduce the Index Fund’s holdings of the
relevant security so as to seek to ensure that the Index Fund at all times operates within the permitted
limits. In these circumstances, the Investment Manager of an Index Fund may, in such
circumstances, decide to hold a representative sample of the securities contained in an Index. To
achieve this, the Investment Manager may, in respect of an Index Fund, utilise sampling techniques.
Sampling techniques result in the selection of Index constituents in order to obtain a representative
sample of Index components. This is generally achieved through the use of quantitative analysis with
the level of sampling techniques used by any Index Fund being determined by the nature of the Index
components. Where the Investment Manager deems it to be appropriate, there may also be
instances where the Index Fund holds securities which are not component securities in the Index.
An Index Fund may also invest in FDls, other collective investment undertakings and hold ancillary
liquid assets, in each case subject to the restrictions set out in Schedule 11l to this Prospectus.

Funds which track an Index using total return OTC Swaps

Where an Index Fund tracks an Index by entering into OTC Swaps, changes to the composition
and/or weightings of the constituents of the Index will ordinarily be reflected through the exposure
gained by the use of the OTC Swaps (i.e. the Index Fund will continue to receive the performance of
the Index from the relevant counterparties to the OTC Swaps which, following a rebalancing of the
Index, will be reflective of the rebalanced composition and weightings of the constituents within the
Index).

Where the weighting of an Index constituent exceeds the investment restrictions prescribed by the
Irish Regulations as a result of market movements, an Index Fund will continue to receive the
performance of the Index from the relevant counterparties to the OTC Swaps. The weightings of
Index constituents will be brought within the limits prescribed by the Irish Regulations at the next
Index rebalancing.

Tracking error

“Tracking error” can be defined as the volatility of the difference between the return of an Index Fund
which tracks/replicates an Index versus the return of the relevant Index which it tracks or replicates,
whereas “tracking difference” can be defined as the total return difference between such an Index
Fund and the relevant Index which it tracks or replicates over a certain period of time. Unless
otherwise stated, an Index Fund is not expected to track the performance of its Index at all times with
perfect accuracy and there can be no assurance that any Index Fund will achieve any particular
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level of accuracy in tracking or replicating an Index. Each Index Fund that seeks to track or replicate
an Index is, however, expected to provide investment results that, before fees and expenses are
applied, generally correspond to the price and yield performance of its Index.

While a relevant Index Fund will always seek to track or replicate its Index as closely as possible, an
Index often does not reflect the operational complexities of buying and holding the components
securities in an Index Fund. The factors that may adversely affect the tracking error and/or tracking
difference of such an Index Fund versus its Index include (but are not limited to) the various tracking
error and tracking difference related factors described in the section of this Prospectus entitled “Risk
Factors”, in addition to the following:

(a) a relevant Index Fund will be required to pay various fees and expenses which are not
reflected in the performance of the Index. Such fees and expenses may include the
Manager’s fee, the Investment Manager’s fee and any portfolio Transaction Costs such as
brokerage commissions, custody charges, stamp duty and any fees payable to
counterparties under the terms of any FDI (including OTC Swaps) or other techniques or
instruments used for direct investment or for efficient portfolio management purposes;

(b) a relevant Index Fund may be required to comply with regulatory constraints that do not
affect the performance of its Index;

(c) a relevant Index Fund may not be able to obtain exposure to the constituent securities of its
Index at particular times;

(d) there may be a difference between the time when an Index reflects the event of any declared
dividends and when the relevant Index Fund tracking or replicating that Index reflects the
event of such dividends;

(e) the composition of a relevant Index Fund’s portfolio of Investments (which may include
exposure under FDIs) may not be identical to the composition of the Index which it seeks to
track/replicate (particularly, where a representative sampling/optimisation strategy is
employed) including where the composition of an Index Fund’s portfolio of Investments is
underweighted or overweighted with regards to various securities by comparison to its Index;
and/or

(f) an Index Fund may be unable to enter into an FDI transaction which is, in the opinion of the
Investment Manager, appropriate for the Index Funds.

It is intended that the return (if any) on any repurchase or reverse repurchase agreement and/or
Swap Arrangements entered into in respect of an Index Fund which tracks or replicates its Index
primarily through the use of OTC Swaps shall be used to wholly or partially set-off the costs of
entering into OTC Swaps. Accordingly, the tracking difference of such an Index Fund shall be
decreased where the rate of return on the aforementioned Investments is equal to or close to the
costs payable to counterparties under OTC Swaps. The tracking difference of an Index Fund shall
increase as the difference between those rates increases.

An estimate of the anticipated level of tracking error that is anticipated by the Investment Manager
in normal market conditions will be set out in each relevant Supplement. In normal market conditions,
the performance of an Index tracking/replicating Index Fund is intended to provide a total return
corresponding with the performance of its Index less the TER and other expenses. The figures set
out in each relevant Supplement are based on the average actual tracking error for the relevant Index
Fund during the specified observation period unless otherwise specified in respect of a particular
Index Fund. Neither the ICAV, the Manager nor the Investment Manager shall be liable for any
discrepancies between the anticipated level of tracking error, as estimated for a relevant Index Fund
and disclosed in a Supplement, and the actual realised tracking error for that Index Fund at any time.
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Index Providers

The Indices used by the Index Funds are each provided by an administrator (as defined in the
Benchmark Regulation) which is either included on the ESMA Register that is maintained in
accordance with Article 36 of the Benchmark Regulation or is in the process of applying for inclusion
on the ESMA Register. As of the date hereof, the benchmark administrators of the Index Funds’
Indices that are included on the ESMA Register are:

(a) Solactive AG;
(b) Nasdaq Copenhagen A/S.; and
(c) S&P Opco, LLC.

In accordance with Article 51 of the Benchmark Regulation, the benchmark administrators listed
above that are not yet included on the ESMA Register can avail of the transitional provisions afforded
under the Benchmark Regulation. The ICAV is monitoring the ESMA Register on a continuous basis.
Any updates that impact the benchmark administrators of the Index Funds’ Indices shall be reflected
in the relevant Supplement at the next opportunity.
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BORROWINGS

The ICAV on behalf of the Funds may not borrow money, grant loans or act as guarantor on behalf
of third parties, except as follows:

(a)

(b)

foreign currency may be acquired by means of a back-to-back loan. Foreign currency
obtained by means of a back-to-back loan is not classified as borrowing for the purposes of
the UCITS Regulations provided that the offsetting deposit equals or exceeds the value of
the foreign currency loan outstanding. Where foreign currency obtained by means of a back-
to-back loan exceeds the value of the offsetting deposit this shall be treated as borrowing for
the purpose of the UCITS Regulations; and

borrowings not exceeding 10% of the total Net Asset Value of a Fund may be made on a
temporary basis and the assets of the Fund may be charged as security for such borrowings.
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DISTRIBUTION POLICY

The Directors are empowered by the Instrument of Incorporation to declare and pay dividends in
respect of the Shares in any Fund in the ICAV out of the net income of the relevant Fund less accrued
expenses of the ICAV. The Directors are also empowered by the Instrument of Incorporation to
declare and pay dividends in respect of the Shares in any Fund in the ICAV out of the capital of the
relevant Fund. Where a Fund intends to pay dividends out of capital this will be set out in the relevant
Supplement for that Fund.

As distributions may be made out of the capital of a Fund, there is a greater risk that capital
will be eroded and “income” will be achieved by foregoing the potential for future capital
growth of your investment and the value of future returns may also be diminished. This cycle
may continue until all capital is depleted. Please note that distributions out of capital may
have different tax implications to distributions of income and you are recommended to seek
advice in this regard.

The dividend arrangements relating to each Fund (or Class thereof) will be decided by the Directors
at the time of the creation of the relevant Fund (or Class thereof) and the details thereof shall be set
out where applicable in the relevant Supplement. It is not the current intention of the ICAV to pay
dividends for accumulating Classes. Prior to a Fund changing its dividend policy from accumulating
to distributing or vice versa, the Fund will notify Shareholders in advance and all further details will
be provided in an updated Supplement where relevant.

Where dividends are paid, they shall be paid out of the net income of the Fund which is attributable
to the relevant Class and shall be paid by way of electronic transfer.

Dividends payable in respect of any particular Class shall be paid in the Class Currency. Where the
Class Currency differs from the Base Currency, dividends shall be converted into the Class Currency
and any costs associated with such conversion shall be charged to the relevant Class.

Income Equalisation

The ICAV may implement income equalisation arrangements with a view to ensuring that the level
of income derived from Investments is not affected by the issue, switching or redemption of Shares
during the relevant accounting period. Further information may be found in the Supplement for any
Fund that applies income equalisation.

Currency of Payment and Foreign Exchange Transactions

The ICAV may (in its sole and absolute discretion) accept requests by Shareholders for payments in
respect of dividends to be made in a major currency other than the Class Currency. The foreign
exchange conversion will be executed at prevailing exchange rates at the cost and risk of the relevant
Shareholder. The ICAV may arrange for such transactions to be carried out by an affiliate of the
Investment Manager or the Administrator.

UK Reporting Fund Status

Each Fund has been approved (or, unless otherwise indicated, shall be approved within a reasonable
period following its approval by the Central Bank) as a reporting fund under the United Kingdom
offshore fund rules. As reporting funds, the ICAV might not declare dividends. For each relevant
accounting period, the ICAV will report to Investors 100 per cent. of the net income attributable to
the relevant Fund, as computed in its accounts, that report being made within six months of the end
of the relevant accounting period. United Kingdom resident individual investors will be taxed on such
reported income, whether or not such income is actually distributed and whether or not a gain arises
or would, in the absence of reporting fund status, have arisen on redemption.
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Unclaimed distributions

Distributions which have not been claimed within six years of their payment date shall no longer be
payable to the beneficiaries and shall revert to the Fund.
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INVESTMENT RESTRICTIONS

The Funds’ Investments will be limited to investments permitted by the UCITS Regulations, as set
out in Schedule Il. If the UCITS Regulations are altered during the life of the ICAV, the investment
restrictions may be changed to take account of any such alterations but any such changes shall be
in accordance with the Central Bank’s requirements, reflected in an updated version of the
Prospectus and will be subject to approval by the majority of votes of Shareholders passed at a
general meeting or by all of the Shareholders by way of a written resolution. Shareholders will be
advised of such changes in the next succeeding annual or half-yearly report of the ICAV.
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USE OF DERIVATIVES AND HEDGING

The Funds may employ investment techniques and financial derivative instruments for investment
purposes and for the purpose of hedging currency exposure, subject to the conditions and within the
limits from time to time set forth in Schedule lll. Details of the risks associated with derivative
instruments are set out in the section entitled “Risk Factors” below. The expected effect of the
investment techniques and financial derivative instruments to be used is to gain exposure to different
global currencies in order to benefit from the Investment Manager's research into currency
movements and/or to hedge currency exposure.

The ICAV employs a risk management process which enables it to accurately measure, monitor and
manage the various risks associated with such investment techniques and instruments. Any financial
derivative instruments not included in the risk management process will not be used until such time
as a revised risk management process has been provided to the Central Bank.

The ICAV shall supply to a Shareholder on request supplementary information relating to the risk
management methods employed including the quantitative limits that are applied and any recent
developments in the risk and yield characteristics of the main categories of investments.

A list of the Regulated Markets on which the financial derivative instruments may be quoted or traded
is set out in Schedule I. A description of the current conditions and limits laid down by the Central
Bank in relation to financial derivative instruments is set out in Schedule 111

The policy that will be applied to collateral arising from OTC derivative transactions relating to any
Fund is to adhere to the requirements set out in Schedule lll. This sets out the permitted types of
collateral, level of collateral required and haircut policy and, in the case of cash collateral, the re-
investment policy prescribed by the Central Bank pursuant to the UCITS Regulations. The categories
of collateral which may be received include cash and non-cash assets such as equities, Debt
Securities and money market instruments. From time to time, and subject to the requirements in
Schedule 111, the policy on levels of collateral required and haircuts may be adjusted, at the discretion
of the Investment Manager, where this is determined to be appropriate in the context of the specific
counterparty, the characteristics of the assets received as collateral, market conditions or other
circumstances. The haircuts applied (if any) by the Investment Manager are adapted for each class
of assets received as collateral, taking into account the characteristics of the assets such as the
credit standing and/or the price volatility, as well as the outcome of any stress tests performed in
accordance with the requirements in Schedule Ill. Each decision to apply a specific haircut, or to
refrain from applying any haircut, to a certain class of assets should be justified on the basis of this

policy.

If cash collateral received is re-invested, the relevant Fund is exposed to the risk of loss on that
investment. Should such a loss occur, the value of the collateral will be reduced and the relevant
Fund will have less protection if the counterparty defaults. The risks associated with the re-
investment of cash collateral are substantially the same as the risks which apply to the other
Investments of the ICAV. For further details see the section of the Prospectus and any Supplement
entitled “Risk Factors”.

36



TYPES AND DESCRIPTIONS OF DERIVATIVES

Below are the types of derivatives that a Fund may purchase.
Forward Foreign Exchange Contracts

A forward foreign exchange contract, which involves an obligation to purchase or sell a specific
currency at a future date at a price set at the time of the contract, reduces a Fund’s exposure to
changes in the value of the currency it will deliver and increases its exposure to changes in the value
of the currency it will receive for the duration of the contract. The effect on the value of the Fund is
similar to selling securities denominated in one currency and purchasing securities denominated in
another currency. A contract to sell currency would limit any potential gain, which might be realised
if the value of the hedged currency increases. A Fund may enter into these contracts to hedge against
exchange risk, or to shift exposure to currency fluctuations from one currency to another. Suitable
hedging transactions may not be available in all circumstances and there can be no assurance that
the Fund will engage in such transactions at any given time or from time to time. Also, such
transactions may not be successful and may reduce any chance for the Fund to benefit from
favourable fluctuations.

Currency Futures

Currency future contracts provide for the future sale by one party and purchase by another party of
a specified amount of currency at a specified price, date and time. Entering into a contract to buy
currency is commonly referred to as buying or holding a long position in the currency. Entering into
a contract to sell currency is commonly referred to as selling or holding a short position in the
currency. Futures contracts are considered to be commaodity contracts. Futures contracts traded OTC
are frequently referred to as forward contracts. A Fund may buy or sell currency futures and forward
foreign exchange contracts.

Options

The purpose behind the purchase of call options by a Fund is to provide exposure to increases in
the market (e.g. with respect to temporary cash positions) or to hedge against an increase in the
price of securities or other investments that the Fund intends to purchase. The purpose behind the
purchase of put options by the Fund is to hedge against a decrease in the market generally or to
hedge against the price of securities or other investments held by a Fund. A Fund may also purchase
options as part of its tracking of its Index including where its Index contains options.

A Fund may purchase options on futures contracts in lieu of writing or buying options directly on
underlying securities or purchasing and selling underlying futures contracts. In order to hedge against
a possible decrease in the value of its portfolio securities, the Fund may purchase put options on
futures contracts rather than sell futures contracts. In order to hedge against a possible increase in
the price of securities which the Fund expects to purchase, the Fund may purchase call options on
futures contracts as a substitute for the purchase of futures contracts. For example, currency options
or options on currency futures, may be used to take a positional view on currency volatility whereby
the Fund could, for example, sell volatility on a daily basis across a range of currency pairs provided
the price of volatility was above a specified level.

Swaps

Swap agreements are bilateral contracts entered into for periods ranging from a few weeks to more
than one year. In a standard “swap” transaction, two parties agree to exchange returns (or
differentials in rates of return) calculated with respect to a “notional amount”, e.g., the return on or
increase in value of a particular dollar amount invested at a particular interest rate, in a particular
foreign currency. Swap contracts may expose the Fund to substantial risk of loss.
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Currency Transactions

A Fund may hold active currency positions that are denominated in currencies other than the Base
Currency and may be exposed to currency exchange risk. For example, changes in exchange rates
between currencies or the conversion from one currency to another may cause the value of the
Fund’s Investments to diminish or increase. Currency exchange rates may fluctuate over short
periods of time. They generally are determined by supply and demand in the currency exchange
markets and the relative merits of investments in different countries, actual or perceived changes in
interest rates and other complex factors. Currency exchange rates can be affected unpredictably by
intervention (or the failure to intervene) by governments or central banks, or by currency controls or
political developments. A Fund may, but is not obliged to, engage in foreign exchange transactions
(such as currency futures and forwards, currency exchange contracts) in order to hedge against
currency fluctuations between its Investments and the Base Currency. If the currency in which an
Investment is denominated appreciates against the Base Currency, the Base Currency value of the
Investment will increase. Conversely, a decline in the exchange rate of the currency would adversely
affect the value of the Investment expressed in the Base Currency. A Fund’s hedging transactions,
while potentially reducing the currency risks to which the Fund would otherwise be exposed, involve
certain other risks, including the risk of a default by a counterparty.

A Fund may comprise Classes denominated in a currency other than the Base Currency. In such
case the Investment Manager may seek to hedge the currency exposure risk between the currency
in which an Investment is denominated and the Class Currency. The Supplement for each Fund will
indicate whether a particular Class is hedged or unhedged. Although not intended, over-hedged or
under-hedged positions may arise due to factors outside of the control of the Investment Manager.
Over-hedged positions will not be permitted to exceed 105% of the Net Asset Value of the Class and
under-hedged positions will not be permitted to fall below 95% of the portion of the Net Asset Value
of the relevant Class which is to be hedged against currency risk. Hedged positions will be kept under
review to ensure that over-hedged positions do not exceed the permitted level. This review will also
incorporate a procedure to ensure that positions materially in excess of 100% will not be carried
forward from month to month. A position shall be over-hedged where the currency forward or other
derivative attributable to a specific Class hedges an amount of the Class Currency in excess of the
Net Asset Value of the Class. Class-specific currency hedging transactions will be clearly attributable
to the relevant Class (therefore currency exposures of different currency Classes may not be
combined or offset and currency exposures of assets of the Fund may not be allocated to separate
Classes).

The costs and gains or losses associated with any hedging transactions for hedged currency Classes
will accrue solely to the hedged currency Class to which they relate. Whilst these hedging strategies
are designed to reduce the losses to an Investor if the Class Currency rises against the currencies
in which the Fund’s Investments are denominated, the use of Class hedging strategies may
substantially limit Investors in the relevant Class from benefiting if the Class Currency falls against
the currencies in which the Fund’s Investments are denominated.

Securities Financing Transactions Regulation Disclosure

Where disclosed in the relevant investment policy, a Fund may enter into the following transactions:

(a) total return swaps;

(b) repurchase agreements;

(c) reverse repurchase agreements; and
(d) securities lending arrangements.

Unless otherwise disclosed in the relevant Supplement, the maximum proportion of the Net Asset
Value of the Fund that may be subject to Securities Financing Transactions is 0%. Unless otherwise
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disclosed in the relevant Supplement, the proportion of the Net Asset Value of a Fund that will be
subject to Securities Financing Transactions is expected to be 0%.

The proportion of a Fund’s Net Asset Value expected to be invested in OTC Swaps and Securities
Financing Transactions will be set out in the relevant Supplement.

Where disclosed in the relevant Supplement, a Fund may enter into total return swaps for investment
purposes and for efficient portfolio management purposes and enter into other types of Securities
Financing Transactions for efficient portfolio management purposes only.

If the Fund invests in OTC Swaps or Securities Financing Transactions, the reference asset or index
may be comprised of equity or debt securities, money market instruments or other eligible
investments which are consistent with the investment objective and policies of the Fund. Any
investment in OTC Swaps and Securities Financing Transactions will be subject to the investment
restrictions in Schedule Il or any limitations in the relevant Supplement.

A Fund may only enter into OTC Swaps and Securities Financing Transactions with counterparties
that satisfy the criteria (including those relating to legal status, country of origin and minimum credit
rating) as set out in paragraph 4 and 22 of Schedule Il

The categories of collateral which may be received by the Fund is set out in Schedule 11l and includes
cash and non-cash assets such as equities, debt securities and money market instruments.
Collateral received by the Fund will be held by the Depositary or its Sub-Custodian and valued in
accordance with the valuation methodology set out under the section entitled “Determination of the
Net Asset Value”. Collateral received by the Fund will be marked-to-market daily and daily variation
margins will be used.

Where the Fund receives collateral as a result of entering into OTC Swaps or Securities Financing
Transactions, there is a risk that the collateral held by the Fund may decline in value or become
illiquid. In addition, there can also be no assurance that the liquidation of any collateral provided to
the Fund to secure a counterparty’s obligations under an OTC Swap or Securities Financing
Transaction would satisfy the counterparty’s obligations in the event of a default by the counterparty.
Where the Fund provides collateral as a result of entering into OTC Swaps or Securities Financing
Transactions, it is exposed to the risk that the counterparty will be unable or unwilling to honour its
obligations to return the collateral provided.

For a summary of certain other risks applicable to OTC Swaps and Securities Financing
Transactions, see the section entitled “Risk Factors”.

A Fund may provide certain of its assets as collateral to counterparties in connection with OTC
Swaps and Securities Financing Transactions. If the Fund has over-collateralised (i.e., provided
excess collateral to the counterparty) in respect of such transactions, it may be an unsecured creditor
in respect of such excess collateral in the event of the counterparty’s insolvency. If the Depositary
or its sub-custodian or a third party holds collateral on behalf of the Fund, the Fund may be an
unsecured creditor in the event of the insolvency of such entity.

In the case of non-cash collateral received by a Fund, in the event of a default on the part of the
counterparty, the Fund is exposed to the risk that the collateral received is illiquid.

The criteria for selecting counterparties is set out in paragraph 4 of Schedule Ill.

There are legal risks involved in entering into OTC Swaps or Securities Financing Transactions which
may result in loss due to the unexpected application of a law or regulation or because contracts are not
legally enforceable or documented correctly.

Subject to the restrictions laid down by the Central Bank as set out in paragraphs 28 to 31 of

Schedule lll, the Fund may re-invest cash collateral that it receives. If cash collateral received by the
Fund is re-invested, the Fund is exposed to the risk of loss on that investment. Should such a loss
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occur, the value of the collateral will be reduced and the Fund will have less protection if the
counterparty defaults. The risks associated with the re-investment of cash collateral are substantially
the same as the risks which apply to the other investments of the Fund.

Direct and indirect operational costs and fees arising from OTC Swaps or Securities Financing
Transactions may be deducted from the revenue delivered to the Fund. These costs and fees do not
and should not include hidden revenue. All the revenues arising from Securities Financing
Transactions and any other efficient portfolio management techniques shall be returned to the
relevant Fund following the deduction of any direct and indirect operational costs and fees arising.

The entities to which direct and indirect costs and fees may be paid include banks, investment firms,
broker-dealers, securities lending agents or other financial institutions or intermediaries and may be
related parties to the Investment Manager or the Depositary.

Where a Fund undertakes securities lending the relevant Supplement will disclose the proportion of
the revenue generated which will remain with the Fund and the proportion of the revenue generated
(representing the attendant direct and indirect operational costs and fees of any securities lending)
which will be retained by the securities lending agent. Such direct and indirect operational costs and
fees shall not include hidden revenue.
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RISK FACTORS

Investors’ attention is drawn to the following risk factors. This does not purport to be an
exhaustive list of the risk factors relating to an investment in the ICAV and Investors’ attention
is drawn to the description of the instruments set out in the section entitled “Investment
Objective and Policies” for the relevant Fund.

Argentine Tax Treatment Uncertainty of ADRs

The sale, exchange or other transfer of Argentinian equity shares and other securities may be subject
to a capital gain tax at a rate of 15% for certain non-residents, including the Fund. The application
and method of collection of this tax remains unclear in certain respects, including with respect to the
sale or other disposition of, or the receipt of dividends from, Argentinian ADRs and GDRs. Such tax
laws remain subject to further rulemaking and interpretation, which may adversely affect the tax
treatment of the Fund's investments in Argentinian ADRs.

Recent tax reform bills, including Decree 1112/2017, have attempted to clarify the application of
Argentinian tax law. Pursuant to this decree, non-residents such as the Fund may be exempt from
income tax on gains from the sale or exchange of Argentinian listed shares, ADRs or GDRs.
However, dividends paid to non-residents on Argentinian shares are subject to a dividend tax of 7%
in 2019 and 13% thereafter.

Active Management Risk

A Fund may be actively managed using proprietary investment strategies and processes. There can
be no guarantee that these strategies and processes will be successful or that a Fund will achieve
its investment objective.

The performance of a Fund will reflect, in part, the ability of the Investment Manager to select
investments and to make investment decisions that are suited to achieving the Fund’s investment
objective. The Investment Manager's assessment of a particular investment, company, sector or
country and/or assessment of broader economic, financial or other macro views, may prove incorrect,
including because of factors that were not adequately foreseen, and the selection of investments
may not perform as well as expected when those investments were purchased or as well as the
markets generally, resulting in Fund losses or underperformance. There can be no guarantee that
these strategies and processes will produce the intended results and no guarantee that a Fund will
achieve its investment objective or outperform other investment strategies over the short- or long-
term market cycles. This risk is exacerbated when an investment or multiple investments made as a
result of such decisions are significant relative to a Fund’s net assets.

Asset Class Risk

The returns from the types of securities and/or assets in which a Fund invests may under-perform
returns from the various general securities markets or different asset classes. The assets in the Index
may under-perform investments that track other markets, segments, sectors or assets. Different
types of assets tend to go through cycles of out-performance and under-performance in comparison
to the general securities markets.

Bond Investment Risk

Investments in debt securities are generally affected by changes in prevailing interest rates and the
creditworthiness of the issuer. Prices of debt securities fall when prevailing interest rates rise. A
Fund’s yield on investments in debt securities will fluctuate as the securities in a Fund are rebalanced
and reinvested in securities with different interest rates. Investments in bonds are also subject to
credit risk. Credit risk is the risk that an issuer of debt securities will be unable to pay principal and
interest when due, or that the value of the security will suffer because investors believe the issuer is
less able to make required principal and interest payments. This is broadly gauged by the credit
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ratings of the debt securities in which a Fund invests. However, credit ratings are only the opinions
of the rating agencies issuing them, do not purport to reflect the risk of fluctuations in market value
and are not absolute guarantees as to the payment of interest and the repayment of principal.

Callable Debt Risk

Some debt securities may be redeemed at the option of the issuer, or “called,” before their stated
maturity date. In general, an issuer will call its debt securities if they can be refinanced by issuing
new debt securities which bear a lower interest rate. A Fund is subject to the possibility that during
periods of falling interest rates an issuer will call its high yielding debt securities. A Fund would then
be forced to invest the unanticipated proceeds at lower interest rates, likely resulting in a decline in
the Fund’s income, or in securities with greater risks or with other less favourable features. Such
redemptions and subsequent reinvestments would also increase a Fund’s portfolio turnover. If a
called debt security was purchased by a Fund at a premium, the value of the premium may be lost
in the event of a redemption.

China A-Shares Risk

A-Shares are issued by companies incorporated in mainland China and are traded on Chinese
exchanges. Foreign investors can access A-Shares by obtaining a Qualified Foreign Institutional
Investor ("QFII")or a Renminbi Qualified Foreign Institutional Investor ("RQFII")license, as well as
through the Stock Connect Programs. A Fund currently intends to gain exposure to A-Shares through
the Stock Connect Programs. Trading suspensions in certain stocks could lead to greater market
execution risk, valuation risks, liquidity risks and costs for a Fund, as well as for Authorised
Participants that create and redeem Creation Units of the Fund. The Shanghai Stock Exchange
("SSE")and “Shenzhen Stock Exchange ("SZSE") currently apply a daily limit, set at 10%, of the
amount of fluctuation permitted in the prices of A-shares during a single trading day. The daily limit
refers to price movements only and does not restrict trading within the relevant limit. There can be
no assurance that a liquid market on an exchange will exist for any particular A-share or for any
particular time. This could increase a Fund’s tracking error and/or cause a Fund to trade in the market
at greater bid-ask spreads or greater premiums or discounts to a Fund’s NAV. Given that the A-
share market is considered volatile and unstable (with the risk of widespread trading suspensions or
government intervention), the creation and redemption of Creation Units (as defined below) may also
be disrupted. These risks, among others, could adversely affect the value of a Fund’s investments.

Closed-End Funds Investment Risk

Common shares of closed-end management investment companies (“CEFs”) frequently trade at a
discount from their net asset value. This risk may be greater if shares of the CEF are removed from
the Index in a relatively short period of time after completion of the initial offering of the CEF. A Fund
will indirectly bear its pro rata share of the fees and expenses, including advisory fees, incurred by a
CEF in which a Fund invests and will be indirectly subject to the risks associated with the underlying
companies in which the CEF invests.

Commodities Investment Risk

A Fund may invest in commodity ETFs and/or exchange traded commodities ("ETCs"). Exposure to
commodities may subject a Fund to greater volatility than investments in traditional securities. The
value of commodities may be affected by changes in overall market movements, commodity index
volatility, changes in interest rates, or sectors affecting a particular industry or commaodity, such as
drought, floods, weather, embargoes, tariffs and international economic, political and regulatory
developments. Lack of liquidity in a commaodity-linked ETF or ETC can result in its value being more
volatile than the metals themselves. A Fund will pay brokerage commissions in connection with the
purchase and sale of shares of ETFs and ETCs.
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Depositary Receipts Risk

A Fund may invest in depositary receipts, such as ADRs and GDRs. ADRs are certificates that
evidence ownership of shares of a foreign issuer and are alternatives to purchasing the underlying
foreign securities directly in their national markets and currencies. GDRs are certificates issued by
an international bank that generally are traded and denominated in the currencies of countries other
than the home country of the issuer of the underlying shares. Depositary receipts may be subject to
certain of the risks associated with direct investments in the securities of foreign companies. For
additional details on these risks, please see Foreign Securities Risk. Moreover, depositary receipts
may not track the price of the underlying foreign securities on which they are based. Certain countries
may limit the ability to convert depositary receipts into the underlying foreign securities and vice versa,
which may cause the securities of the foreign company to trade at a discount or premium to the market
price of the related depositary receipts. A holder of depositary receipts may also be subject to fees
and the credit risk of the financial institution acting as depositary.

Derivatives Risk

Derivatives risk is the risk that loss may result from a Fund’s investments in options, futures and
swap contracts, which may be leveraged and are types of derivatives. Investments in leveraged
instruments may result in losses exceeding the amounts invested. A Fund may use these instruments
to help it track its Index. Compared to conventional securities, derivatives can be more sensitive to
changes in interest rates or to sudden fluctuations in market prices and thus a Fund’s losses may be
greater if it invests in derivatives than if it invests only in conventional securities.

Derivative instruments may be leveraged, which may result in losses exceeding the amounts
invested. Risks of these instruments include:

That prices of the instruments and the prices of underlying securities, interest rates or currencies
they are designed to reflect do not move together as expected; a risk of a Fund’s use of derivatives
is that the fluctuations in their values may not correlate perfectly with its Index;

The possible absence of a liquid secondary market for any particular instrument and, for exchange
traded instruments, possible exchange-imposed price fluctuation limits, either of which may make it
difficult or impossible to close out a position when desired;

That adverse price movements in an instrument can result in a loss substantially greater than a
Fund’s initial investment in that instrument (in some cases, the potential loss is unlimited);

Particularly in the case of privately-negotiated instruments, that the counterparty will not perform its
obligations, which could leave a Fund worse off than if it had not entered into the position;

The inability to close out certain hedged positions to avoid adverse tax consequences, and the fact
that some of these instruments may have uncertain tax implications for a Fund;

The fact that “speculative position limits” imposed by the Commodity Futures Trading Commission
(“CFTC”) and certain futures exchanges on net long and short positions may require a Fund to limit
or unravel positions in certain types of instruments; and

The high levels of volatility some of these instruments may exhibit, in some cases due to the high
levels of leverage an investor may achieve with them.

Swaps Counterparty Risk

The return payable under swaps with an approved counterparty is subject to the credit risk of the
approved counterparty. In addition, the approved counterparty will act as the calculation agent under
the swaps (the “Calculation Agent”). Investors should note that not only will they be exposed to the
credit risk of the approved counterparty but also potential conflicts of interest in the performance of
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the function of Calculation Agent by the approved counterparty. The approved counterparty has
undertaken to use its reasonable endeavours to resolve any such conflicts of interest fairly (having
regard to its respective obligations and duties) and to ensure that the interests of the ICAV and its
investors are not unfairly prejudiced. The Directors believe that the approved counterparty is suitable
and competent to perform such functions. In addition, the valuations provided by the approved
counterparty in its role as Calculation Agent will be verified at least weekly by a party independent of
the approved counterparty who shall either be the Administrator or sourced by the Administrator as
appropriate and who has been approved for such purpose by the Depositary. Where swap valuations
from an approved counterparty in its role as Calculation Agent would not be provided in time for the
calculation of the Fund’'s Net Asset Value, the Fund will value such swaps by utilising the publicly
available values for the Index and the Basket, as determined by a competent person appointed by
the Directors. This value will be reconciled to the Calculation Agent’s valuation on a daily basis.
However, on any day, this alternative valuation could diverge from the valuation calculated by the
Calculation Agent, meaning that the valuation of the swaps included in the Fund’'s Net Asset Value
on any given day may not reflect the Calculation Agent’s valuation. Currently, as it is not expected
that swap valuations from the approved counterparty in its role as Calculation Agent will be available
at the time the Fund’s Net Asset Value is calculated, the alternative valuation is expected to be used.

Equity-Linked Instruments Risk

A Fund may invest in equity-linked instruments, including participatory notes. Such instruments are
used to obtain exposure to an equity investment, including common stocks. The purchase of equity-
linked instruments involves risks that are in addition to the risks normally associated with a direct
investment in the underlying securities. A Fund is subject to the risk that the issuer of the instrument
(i.e., the issuing bank or broker-dealer) is unable or refuses to perform under the terms of the
instrument. Such instruments are also not traded on exchanges, are privately issued, and may be
illiquid. There can be no assurance that the trading price or value of an equity-linked instrument will
equal the value of the underlying equity security to which it is linked.

Equity Securities Risk

A Fund may invest in equity securities, which are subject to changes in value that may be attributable
to market perception of a particular issuer, general stock market fluctuations that affect all issuers,
or as a result of such factors as a company’s business performance, investor perceptions, stock
market trends and general economic conditions. Investments in equity securities may be more
volatile than investments in other asset classes.

ETF Investment Risk

A Fund may hold ETFs to gain exposure to certain asset classes. As a result, a Fund may be subject
to the same risks as the underlying ETFs. While the risks of owning shares of an underlying ETF
generally reflect the risks of owning the underlying securities the ETF is designed to track, lack of
liquidity in an underlying ETF can result in its value being more volatile than the underlying portfolio
securities. Because the value of an underlying ETF's shares depends on the demand in the market,
the Investment Manager may not be able to liquidate a Fund’s holdings in those shares at the most
optimal time, thereby adversely affecting a Fund’s performance. An underlying ETF may experience
tracking error in relation to the index tracked by the underlying ETF, which could contribute to tracking
error for a Fund. In addition, an underlying ETF's shares may trade at a premium or discount to NAV.

In addition, investments in the securities of underlying ETFs may involve duplication of advisory fees
and certain other expenses. A Fund will pay brokerage commissions in connection with the purchase
and sale of shares of underlying ETFs, which could result in greater expenses to a Fund. By investing
in an underlying ETF, a Fund becomes a shareholder thereof. As a result, Fund shareholders
indirectly bear a Fund’s proportionate share of the fees and expenses indirectly paid by shareholders
of the underlying ETF, in addition to the fees and expenses Fund shareholders indirectly bear in
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connection with the Fund’s own operations. In addition, certain of the underlying ETFs may hold
common portfolio positions, thereby reducing the diversification benefits of an asset allocation style.

If an underlying ETF fails to achieve its investment objective, the value of a Fund’s investment may
decline, adversely affecting a Fund’s performance. ETFs that invest in commodities may be, or may
become, subject to regulatory trading limits that could hurt the value of their securities and could
affect a Fund’s ability to pursue its investment program as described in this Prospectus.

A complete list of each underlying ETF held by a Fund can be found daily on the Trust's website.
Each investor should review the complete description of the principal risks of each underlying ETF
prior to investing in a Fund.

ETN Investment Risk

A Fund may hold exchange traded notes ("ETNs") to gain exposure to certain asset classes. As a
result, a Fund may be subject to the same risks as the underlying ETNs. An ETN may trade at a
premium or discount to its net asset value. A Fund will indirectly bear its pro rata share of the fees
and expenses incurred by an ETN it invests in, including advisory fees, and will pay brokerage
commissions in connection with the purchase and sale of shares of ETNs.

ETNs that invest in commodities may be, or may become, subject to regulatory trading limits that
could hurt the value of their securities and could affect a Fund’s ability to pursue its investment
program as described in this prospectus. The value of an ETN may also differ from the valuation of
its reference market due to changes in the issuer’s credit rating.

ETNs generally are senior, unsecured, unsubordinated debt securities issued by a sponsor, such as
an investment bank. The value of an ETN may be influenced by time to maturity, level of supply and
demand for the ETN, volatility and lack of liquidity in the underlying market, changes in the applicable
interest rates, and economic, legal, political or geographic events that affect the referenced market.
Because ETNs are debt securities, they are subject to credit risk. If the issuer has financial difficulties
or goes bankrupt, a portfolio may not receive the return it was promised and could lose its entire
investment. It is expected that an issuer's credit rating will be investment grade at the time of
investment, however, the credit rating may be revised or withdrawn at any time and there is no
assurance that a credit rating will remain in effect for any given time period. If a rating agency lowers
the issuer’s credit rating, the value of the ETN may decline and a lower credit rating reflects a greater
risk that the issuer will default on its obligation.

There may be restrictions on a portfolio’s right to redeem its investment in an ETN, which are meant
to be held until maturity. There are no periodic interest payments for ETNs, and principal is not
protected. As is the case with ETFs, an investor could lose some of or the entire amount invested in
ETNs. A portfolio’s decision to sell its ETN holdings may be limited by the availability of a secondary
market.

ETP Investment Risk

A Fund may hold exchange traded products (“ETPs”) to gain exposure to commodities. As a result,
a Fund is subject to the same risks as the underlying ETPs. While the risks of owning shares of an
underlying ETP generally reflect the risks of owning the underlying commodities contracts and
exposure the ETP holds, lack of liquidity in an underlying ETP can result in its value being more
volatile than the metal itself. A Fund will pay brokerage commissions in connection with the purchase
and sale of shares of ETPs. ETPs that invest in commodities contracts and exposure may be, or
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may become, subject to regulatory trading limits that could hurt the value of their securities and could
affect a Fund’s ability to pursue its investment program as described in this prospectus.

Fixed-to-Floating Rate Securities Risk

A Fund may invest in fixed-to-floating rate preferred securities, which are securities that have an
initial term with a fixed dividend rate and following this initial term bear a floating dividend rate.
Securities which include a floating or variable interest rate component can be less sensitive to interest
rate changes than securities with fixed interest rates, but may decline in value if their interest rates do
not rise as much, or as quickly, as interest rates in general. Conversely, floating rate securities will
not generally increase in value if interest rates decline. A decline in interest rates may result in a
reduction in income received from floating rate securities held by a Fund and may adversely affect
the value of a Fund’s shares. Generally, floating rate securities carry lower yields than similar fixed
rate securities. The interest rate for a floating rate security resets or adjusts periodically by reference
to a benchmark interest rate. The impact of interest rate changes on floating rate investments is
typically mitigated by the periodic interest rate reset of the investments. Fixed- to-floating rate
securities generally are subject to legal or contractual restrictions on resale, may trade infrequently,
and their value may be impaired when a Fund needs to liquidate such securities. Benchmark interest
rates, such as the LIBOR, may not accurately track market interest rates. There is no guarantee or
assurance that: (i) a Fund will be able to invest in a desired amount of fixed-to- floating rate securities,
(i) a Fund will be able to buy such securities at a desirable price, or (iii) floating rate securities in
which it invests or seeks to invest will be actively traded. Any or all of the foregoing, should they
occur, could negatively impact a Fund.

Hybrid Securities Investment Risk

Hybrid securities are securities which contain characteristics of both a debt security and an equity
security. Therefore, hybrid securities are subject to the risks of equity securities and risks of debt
securities. The terms of hybrid instruments may vary substantially, and certain hybrid securities may
be subject to similar risks as preferred stocks, such as interest rate risk, issuer risk, dividend risk,
call risk, and extension risk. The claims of holders of hybrid securities of an issuer are generally
subordinated to those of holders of traditional debt securities in bankruptcy, and thus hybrid securities
may be more volatile and subject to greater risk than traditional debt securities, and may in certain
circumstances even be more volatile than traditional equity securities. At the same time, hybrid
securities may not fully participate in gains of their issuer and thus potential returns of such securities
are generally more limited than traditional equity securities, which would participate in such gains.
Hybrid securities may also be more limited in their rights to participate in management decisions of
an issuer (such as voting for the board of directors). Certain hybrid securities may be more thinly
traded and less liquid than either publicly issued equity securities or debt securities, especially hybrid
securities that are “customized” to meet the needs of particular investors, potentially making it difficult
for a Fund to sell such securities at a favourable price or at all. Any of these features could cause a
loss in market value of hybrid securities held by a Fund or otherwise adversely affect a Fund. Where
a Fund intends to invest in hybrid securities, details will be set out in the relevant Supplement.

Inflation-Linked Bonds Investment Risk

A Fund may invest in inflation-linked bonds, which are income-generating instruments whose interest
and principal payments are adjusted for inflation — a sustained increase in prices that erodes the
purchasing power of money. The inflation adjustment, which is typically applied monthly to the
principal of the bond, follows a designated inflation index, such as the consumer price index. Because
of this inflation adjustment feature, inflation-protected bonds typically have lower yields than
conventional fixed-rate bonds.
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Master Limited Partnerships Investment Risk

Investments in securities of Master Limited Partnerships (“MLPs”) involve risks that differ from an
investment in common stock.

Holders of units of MLPs have more limited control rights and limited rights to vote on matters
affecting such MLP as compared to holders of stock of a corporation. For example, MLP unit holders
may not elect the general partner or the directors of the general partner and the MLP unit holders
have limited ability to remove an MLP’s general partner. MLPs are controlled by their general
partners, which generally have conflicts of interest and limited fiduciary duties to the MLPs, which
may permit the general partners to favour their own interests over the MLPs. The amount of cash
that a Fund will have available to pay or distribute to you depends entirely on the ability of the MLPs
that a Fund owns to make distributions to their partners and the tax character of those distributions.
Neither a Fund nor the Investment Manager has control over the actions of underlying MLPs. The
amount of cash that each individual MLP can distribute to its partners will depend on the amount of
cash it generates from operations, which will vary from quarter to quarter depending on factors
affecting the energy infrastructure market generally and on factors affecting the particular business
lines of the MLP. Available cash will also depend on the MLPs’ level of operating costs (including
incentive distributions to the general partner), level of capital expenditures, debt service
requirements, acquisition costs (if any), fluctuations in working capital needs, and other factors. A
Fund expects to generate significant investment income, and a Fund’s investments may not distribute
the expected or anticipated levels of cash, resulting in the risk that a Fund may not have the ability
to make cash distributions as investors expect from MLP-focused investments.

Certain MLPs in which a Fund may invest depend upon their parent or sponsor entities for a majority
of their revenues. If their parent or sponsor entities fail to make such payments or satisfy their
obligations, the revenues and cash flows of such MLPs and ability of such MLPs to make distributions
to unit holders, such as a Fund, would be adversely affected.

MLPs are subject to various federal, state and local environmental laws and health and safety laws
as well as laws and regulations specific to their particular activities. These laws and regulations
address: health and safety standards for the operation of facilities, transportation systems and the
handling of materials; air and water pollution requirements and standards; solid waste disposal
requirements; land reclamation requirements; and requirements relating to the handling and
disposition of hazardous materials. MLPs are subject to the costs of compliance with such laws
applicable to them, and changes in such laws and regulations may adversely affect their results of
operations.

MLPs are subject to numerous business related risks, including: deterioration of business
fundamentals reducing profitability due to development of alternative energy sources, among other
things, consumer sentiment, changing demographics in the markets served, unexpectedly prolonged
and precipitous changes in commodity prices and increased competition that reduces an MLP’s
market share; the lack of growth of markets requiring growth through acquisitions; disruptions in
transportation systems; the dependence of certain MLPs upon unrelated third parties; availability of
capital for expansion and construction of needed facilities; a significant decrease in production due
to depressed commaodity prices or otherwise; the inability of MLPs to successfully integrate recent or
future acquisitions; and the general level of the economy.

Marine Shipping MLPs Investment Risk

Marine shipping MLPs are primarily marine transporters of natural gas, crude oil or refined petroleum
products. Marine shipping companies are exposed to many of the same risks as other energy
companies. In addition, the highly cyclical nature of the marine transportation industry may lead to
volatile changes in charter rates and vessel values, which may adversely affect the revenues,
profitability and cash flows of such companies. Fluctuations in charter rates result from changes in
the supply and demand for vessel capacity and changes in the supply and demand for certain energy
commodities. Changes in demand for transportation of commodities over longer distances and
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supply of vessels to carry those commodities may materially affect revenues, profitability and cash
flows. The value of marine transportation vessels may fluctuate and could adversely affect the value
of shipping company securities in each Fund’s portfolio. Declining marine transportation values could
affect the ability of shipping companies to raise cash by limiting their ability to refinance their vessels,
thereby adversely impacting such company’s liquidity. Shipping company vessels are at risk of
damage or loss because of events such as mechanical failure, collision, human error, war, terrorism,
piracy, cargo loss and bad weather. In addition, changing economic, regulatory and political
conditions in some countries, including political and military conflicts, have from time to time resulted
in attacks on vessels, mining of waterways, piracy, terrorism, labour strikes, boycotts and
government requisitioning of vessels. These sorts of events could interfere with shipping lanes and
result in market disruptions and a significant reduction in cash flow for the shipping companies.

Midstream MLPs Investment Risk

MLPs that operate midstream assets are subject to supply and demand fluctuations in the markets
they serve, which may be impacted by a wide range of factors, including fluctuating commodity
prices, weather, increased conservation or use of alternative fuel sources, increased governmental
or environmental regulation, depletion, rising interest rates, declines in domestic or foreign
production, accidents or catastrophic events, increasing operating expenses and economic
conditions, among others. Midstream MLPs may be particularly susceptible to large drops in energy
prices, which have the ability to impact more drastically production in the oil and gas fields that they
serve. Further, MLPs that operate gathering and processing assets are subject to natural declines
in the production of the oil and gas fields they serve. In addition, some gathering and processing
contracts subject the owner of such assets to direct commodity price risk.

Mortgage Real Estate Investment Trusts (“Mortgage REITs”) Investment Risk

A Fund may invest in the Mortgage Real Estate Investment Industry, which comprises Mortgage
REITs. Mortgage REITs are exposed to the risks specific to the real estate market as well as the
risks that relate specifically to the way in which Mortgage REITs are organised and operated.
Mortgage REITs are subject to the credit risk of the borrowers to whom they extend credit. Mortgage
REITs are subject to significant interest rate risk. Interest rate risk refers to fluctuations in the value
of a Mortgage REIT’s investment in fixed rate obligations resulting from changes in the general level
of interest rates. When the general level of interest rates goes up, the value of a Mortgage REIT’s
investment in fixed rate obligations goes down. When the general level of interest rates goes down,
the value of a Mortgage REIT’s investment in fixed rate obligations goes up.

Mortgage REITs typically use leverage and many are highly leveraged, which exposes them to
leverage risk. Leverage risk refers to the risk that leverage created from borrowing may impair a
Mortgage REIT’s liquidity, cause it to liquidate positions at an unfavourable time, increase the
volatility of the values of securities issued by the Mortgage REIT and incur substantial losses if its
borrowing costs increase.

Mortgage REITs are subject to prepayment risk, which is the risk that borrowers may prepay their
mortgage loans at faster than expected rates. Prepayment rates generally increase when interest
rates fall and decrease when interest rates rise. These faster than expected payments may adversely
affect a Mortgage REIT’s profitability because the Mortgage REIT may be forced to replace
investments that have been redeemed or repaid early with other investments having a lower yield.
Additionally, rising interest rates may cause the duration of a Mortgage REIT’s investments to be
longer than anticipated and increase such investments’ interest rate sensitivity.

Real estate investment trusts are subject to special U.S. federal tax requirements. A real estate
investment trust’s failure to comply with these requirements may negatively affect its performance.

Mortgage REITs may be dependent upon their management skills and may have limited financial

resources. Mortgage REITs are generally not diversified and may be subject to heavy cash flow
dependency, default by borrowers and self-liquidation. In addition, transactions between Mortgage
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REITs and their affiliates may be subject to conflicts of interest which may adversely affect a
Mortgage REIT’s shareholders. Where a Fund intends to invest in Mortgage REITs, details will be
set out in the relevant Supplement.

Non-Hedging Foreign Currency Trading Exposure Risk

Certain Index components may engage in forward foreign currency transactions for speculative
purposes. The Index component may purchase or sell foreign currencies through the use of forward
contracts based on the applicable advisors’ judgment regarding the direction of the market for a
particular foreign currency or currencies. In pursuing this strategy, the advisors seek to profit from
anticipated movements in currency rates by establishing “long” and/or “short” positions in forward
contracts on various foreign currencies. Foreign exchange rates can be extremely volatile and a
variance in the degree of volatility of the market or in the direction of the market from the advisors’
expectations may produce significant losses to the Index component.

Non-European Agency Debt Risk

A Fund may invest in uncollateralised bonds issued by agencies, subdivisions or instrumentalities of
foreign governments. Bonds issued by these foreign government agencies, subdivisions or
instrumentalities are generally backed only by the creditworthiness and reputation of the entities
issuing the bonds and may not be backed by the full faith and credit of the foreign government.
Moreover, a foreign government that explicitly provides its full faith and credit to a particular entity
may be, due to changed circumstances, unable or unwilling to actually provide that support. If a non-
European agency is unable to meet its obligations, the performance of a Fund will be adversely
impacted. A non-European agency’s operations and financial condition are influenced by the foreign
government’s economic and other policies. Changes to the financial condition or credit rating of a
foreign government may cause the value of debt issued by that particular foreign government’s
agencies, subdivisions or instrumentalities to decline. During periods of economic uncertainty, the
trading of non-European agency bonds may be less liquid while market prices may be more volatile
than prices of European agency bonds. Additional risks associated with non-European agency
investing include differences in accounting, auditing and financial reporting standards, adverse
changes in investment or exchange control regulations, political instability, which could affect
European investments in foreign countries, and potential restrictions of the flow of international
capital.

Preferred Stock Investment Risk

Unlike interest payments on debt securities, dividend payments on a preferred stock typically must
be declared by the issuer’s board of directors. An issuer’s board of directors is generally not under
any obligation to pay a dividend (even if such dividends have accrued), and may suspend payment
of dividends on preferred stock at any time. In the event an issuer of preferred stock experiences
economic difficulties, the issuer’s preferred stock may lose substantial value due to the reduced
likelihood that the issuer’s board of directors will declare a dividend and the fact that the preferred
stock may be subordinated to other securities of the same issuer. Preferred stock may be less liquid
than many other types of securities, such as common stock, and generally provides no voting rights
with respect to the issuer. Certain additional risks associated with preferred stock could adversely
affect investments in a Fund.

Propane MLPs Investment Risk

Propane MLPs are distributors of propane to homeowners for space and water heating. MLPs with
propane assets are subject to earnings variability based upon weather conditions in the markets they
serve, fluctuating commodity prices, customer conservation and increased use of alternative fuels,
increased governmental or environmental regulation, and accidents or catastrophic events, among
others.
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Real Estate Stocks and Real Estate Investment Trusts (REITs) Investment Risk

A Fund may invest in companies or underlying funds that invest in real estate, such as REITs, which
exposes investors in a Fund to the risks of owning real estate directly, as well as to risks that relate
specifically to the way in which real estate companies are organised and operated. Real estate is
highly sensitive to general and local economic conditions and developments, and characterised by
intense competition and periodic overbuilding. Many real estate companies, including REITs, utilise
leverage (and some may be highly leveraged), which increases risk and could adversely affect a real
estate company's operations and market value in periods of rising interest rates.

Securities Lending Risk

Securities lending involves a risk of loss because the borrower may fail to return the securities in a
timely manner or at all. If a Fund is not able to recover the securities loaned, it may sell the collateral
and purchase a replacement security in the market. Lending securities entails a risk of loss to the
Fund if and to the extent that the market value of the loaned securities increases and the collateral
is not increased accordingly. Although the Fund will receive collateral in connection with all loans of
its securities holdings, the Fund would be exposed to a risk of loss should a borrower default on its
obligation to return the borrowed securities (e.g., the loaned securities may have appreciated beyond
the value of the collateral held by the Fund). As securities on loan may not be voted by the Fund,
there is a risk that the Fund may not be able to recall the securities in sufficient time to vote on
material proxy matters.

Sovereign and Quasi-Sovereign Obligations Risk

An investment in sovereign or quasi-sovereign debt obligations involves special risks not present in
corporate debt obligations. Sovereign debt includes securities issued by or guaranteed by a non-
European sovereign government, and quasi-sovereign debt includes securities issued by or
guaranteed by an entity affiliated with or backed by a sovereign government. The issuer of the
sovereign debt that controls the repayment of the debt may be unable or unwilling to repay principal
or interest when due, and a Fund may have limited recourse in the event of a default. Similar to other
issuers, changes to the financial condition or credit rating of a government may cause the value of a
sovereign debt obligation to decline. During periods of economic uncertainty, the market prices of
sovereign debt may be more volatile than prices of European debt obligations and may affect a
Fund's NAV. Quasi-sovereign debt obligations are typically less liquid and less standardised than
sovereign debt obligations. In the past, certain emerging market countries have encountered
difficulties in servicing their debt obligations, withheld payments of principal and interest and declared
moratoria on the payment of principal and interest on their sovereign debts. Several countries in
which a Fund may invest have defaulted on their sovereign debt obligations in the past or
encountered downgrades of their sovereign debt obligations, and those countries (or other countries)
may default or risk further downgrades in the future.

U.S. Agency Mortgage-Backed Securities Risk

A Fund may invest in securities backed by pools of mortgages issued or guaranteed by the U.S.
government or one of its agencies or sponsored entities, including Fannie Mae, Freddie Mac or
Ginnie Mae. While securities guaranteed by Ginnie Mae are backed by the full faith and credit of the
U.S. government, securities issued by Fannie Mae and Freddie Mac are not backed by the full faith
and credit of the U.S. government, and there can be no assurance that the U.S. government would
provide financial support to its agencies or sponsored entities where it is not obligated to do so. Any
actual or potential disruption to these agencies or sponsored, or the financial condition or credit of
the U.S. government, could cause the value of mortgage-backed securities held by a Fund to decline.
Mortgage-backed securities represent interests in “pools” of mortgages and, due to the nature of
these loans they represent, are subject to prepayment and extension risk. Prepayment risk is the risk
that, during periods of falling interest rates, an issuer of mortgages and other fixed-income securities
may be able to repay principal prior to the security’s maturity. This may cause a Fund to have to
reinvest in securities with a lower yield or higher risk of default, resulting in a decline in a
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Fund’s income or return potential. Mortgage-backed securities are also subject to extension risk,
which is the risk that when interest rates rise, certain mortgage-backed securities will be paid off
substantially more slowly than originally anticipated and the value of those securities may fall sharply,
resulting in a decline in income and potentially in the value of the investment. Because of prepayment
and extension risks, mortgage-backed securities react differently to changes in interest rates than
other bonds. Small movements in interest rates (both increases and decreases) may quickly and
significantly reduce the value of certain mortgage-backed securities. These securities are also
subject to the risk of default on the underlying mortgage loans, particularly during periods of
economic downturn. A Fund seeks to obtain exposure to the fixed-rate portion of U.S. agency
mortgage-pass through securities primarily through “to be announced” (“TBA”) securities, or TBA
transactions. TBAs refer to a commonly used mechanism for the forward settlement of U.S. agency
mortgage-backed securities, and not to a separate type of mortgage-backed securities. Default or
bankruptcy of a counterparty to a TBA transaction would expose a Fund to possible losses because
of adverse market action, expenses or delays in connection with the purchase or sale of the pools of
mortgage pass-through securities specified in the TBA transaction. Where a Fund intends to invest in
mortgage-backed securities, details will be set out in the relevant Supplement.

U.S. Treasury Obligations Risks

Investments in debt securities are generally affected by changes in prevailing interest rates and the
creditworthiness of the issuer. Prices of U.S. Treasury securities fall when prevailing interest rates
rise. Price fluctuations of longer-term U.S. Treasury securities are greater than price fluctuations of
shorter-term U.S. Treasury securities and may be as great as price fluctuations of common stock. A
Fund’s yield on investments in U.S. Treasury securities will fluctuate as a Fund is invested in U.S.
Treasury securities with different interest rates.

Zero-Coupon Bond Risk

The market value of a zero-coupon bond is generally more volatile than the market value of other
fixed income securities with similar maturities that pay interest periodically. In addition, federal
income tax law requires that the holder of a zero-coupon bond with a fixed maturity date of more
than one year from the date of issuance accrue a portion of the discount at which the bond was
purchased as taxable income each year, even if the holder may not receive any interest payments
on the bond during the year. A Fund must distribute substantially all of its net income (including non-
cash income attributable to zero-coupon bonds) to its shareholders each year to maintain its status
as a registered investment company and to eliminate tax at a Fund level. Accordingly, such accrued
discount must be taken into account in determining the amount of taxable distributions to
shareholders. A Fund may be required to liquidate other investments in its portfolio to generate cash,
including when it is not advantageous to do so, to satisfy such distribution requirements. These
actions may reduce the assets to which a Fund could otherwise be allocated and may reduce a
Fund’s rate of return.

Associated Risks Related to Form 13F Data

The Securities and Exchange Commission's (“SEC”) Form 13F is a quarterly report that is required
to be filed by US institutional investment managers that meet certain minimum thresholds of assets
under management, which discloses the equity holdings of such investment managers. Where Form
13F filings are used to select the securities in an Index, these are filed up to 45 days after the end of
each calendar quarter. Therefore a given investor may have already sold its position by the time the
security is added to the Index. Furthermore, the Form 13F filing may only disclose a subset of a
particular investor's holdings, as not all securities are required to be reported on the Form 13F. As a
result, the Form 13F may not provide a complete picture of the holdings of a given investor. Because
the Form 13F filing is publicly available information, it is possible that other investors are also
monitoring these filings and investing accordingly. This may result in inflation of the share price of
securities in which a Fund invests.
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Associated Risks Related to Investing in Big Data Companies

Big Data Companies typically face intense competition and potentially rapid product obsolescence.
These companies are also heavily dependent on intellectual property rights and may be adversely
affected by loss or impairment of those rights. There can be no assurance these companies will be
able to successfully protect their intellectual property to prevent the misappropriation of their
technology, or that competitors will not develop technology that is substantially similar or superior to
such companies’ technology. Big Data Companies typically engage in significant amounts of
spending on research and development and mergers and acquisitions, and there is no guarantee
that the products or services produced by these companies will be successful. Big Data Companies
are potential targets for cyberattacks, which can have a materially adverse impact on the
performance of these companies. Similarly, the collection of data from consumers and other sources
could face increased scrutiny as regulators consider how the data is collected, stored, safeguarded
and used. Big Data Companies may face regulatory fines and penalties, including potential forced
break-ups, which could hinder the ability of the companies to operate on an ongoing basis. The
customers and/or suppliers of Big Data Companies may be concentrated in a particular country,
region or industry. Any adverse event affecting one of these countries, regions or industries could
have a negative impact on Big Data Companies.

Associated Risks Related to Investing in Autonomous and Electric Vehicle Companies

Autonomous and Electric Vehicle Companies typically face intense competition and potentially rapid
product obsolescence. Many of these companies are also heavily dependent on intellectual property
rights and may be adversely affected by loss or impairment of those rights. There can be no
assurance these companies will be able to successfully protect their intellectual property to prevent
the misappropriation of their technology, or that competitors will not develop technology that is
substantially similar or superior to such companies’ technology. Autonomous and Electric Vehicle
Companies typically engage in significant amounts of spending on research and development,
capital expenditures and mergers and acquisitions, and there is no guarantee that the products or
services produced by these companies will be successful. In addition, autonomous vehicle
technology could face increasing regulatory scrutiny in the future, which may limit the development
of this technology and impede the growth of companies that develop and/or utilise this technology.
Autonomous vehicle technology companies could be adversely affected by cybersecurity breaches,
traffic accidents related to autonomous vehicles, and other issues that could lead to litigation and/or
additional regulation. The customers and/or suppliers of Autonomous and Electric Vehicle
Companies may be concentrated in a particular country, region or industry. Any adverse event
affecting one of these countries, regions or industries could have a negative impact on Autonomous
and Electric Vehicle Companies.

Companies that produce the raw materials that are used in electric vehicles may be concentrated in
certain commodities, and therefore be exposed to the price fluctuations of those commodities. In
addition, these companies may have operations in emerging and frontier markets, and are therefore
subject to higher degrees of economic and political risk associated with these markets. Recently,
companies involved in the production and refining of cobalt have been identified as having significant
issues in their supply chains, most notably in regard to child labour. Many of the companies identified
have taken concrete steps to address these supply chain issues, but additional oversight, regulation
and industry-wide coordination will be necessary to ensure that these problems do not persist in the
future.

Associated Risks Related to Investing in CleanTech Companies

CleanTech Companies typically face intense competition, short product lifecycles and potentially
rapid product obsolescence. These companies may be significantly affected by fluctuations in energy
prices and in the supply and demand of renewable energy, tax incentives, subsidies and other
governmental regulations and policies. These companies are also heavily dependent on intellectual
property rights and may be adversely affected by loss or impairment of those rights. CleanTech
Companies may be adversely affected by commodity price volatility, changes in exchange rates,
imposition of import controls, availability of certain inputs and materials required for
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production, depletion of resources, technological developments and labour relations. A decline in the
price of conventional energy such as oil and natural gas could have a materially adverse impact on
CleanTech Companies. Renewable energy resources may be highly dependent upon government
policies that support renewable energy generation and enhance the economic viability of owning
renewable electric generation assets. Such policies can include tax credits, accelerated cost-
recovery systems of depreciation and renewable portfolio standard programs, which mandate that a
specified percentage of electricity sales come from eligible sources of renewable energy. Any failure
to extend such policies could materially and adversely affect the business, financial condition, results
of operations and cash flow of CleanTech Companies.

The electricity produced and revenues generated by a renewable energy generation facility, including
solar, electric or wind energy, is highly dependent on suitable weather conditions. Furthermore,
components used in the generation of renewable energy could be damaged by severe weather, such
as hailstorms or tornadoes. In addition, replacement and spare parts for key components may be
difficult or costly to acquire or may be unavailable. Unfavourable weather and atmospheric conditions
could impair the effectiveness of assets or reduce their output beneath their rated capacity or require
shutdown of key equipment, impeding operation of renewable energy assets. Actual climatic
conditions at a facility site, particularly wind conditions, may not conform to the historical findings and,
therefore, renewable energy facilities may not meet anticipated production levels or the rated capacity
of the generation assets, which could adversely affect the business, financial condition and results
of operations and cash flows of CleanTech Companies.

Associated Risks Related to Investing in Cloud Computing Companies

Cloud Computing companies may have limited product lines, markets, financial resources or
personnel. These companies typically face intense competition and potentially rapid product
obsolescence. In addition, many Cloud Computing companies store sensitive consumer information
and could be the target of cybersecurity attacks and other types of theft, which could have a negative
impact on these companies. As a result, Cloud Computing companies may be adversely impacted
by government regulations, and may be subject to additional regulatory oversight with regard to
privacy concerns and cybersecurity risk. These companies are also heavily dependent on intellectual
property rights and may be adversely affected by loss or impairment of those rights. Cloud Computing
companies could be negatively impacted by disruptions in service caused by hardware or software
failure, or by interruptions or delays in service by third-party data centre hosting facilities and
maintenance providers. Cloud Computing companies, especially smaller companies, tend to be more
volatile than companies that do not rely heavily on technology. The customers and/or suppliers of
Cloud Computing companies may be concentrated in a particular country, region or industry. Any
adverse event affecting one of these countries, regions or industries could have a negative impact
on Cloud Computing companies.

Associated Risks Related to Investing in Cybersecurity Companies

Cybersecurity Companies may have limited product lines, markets, financial resources or personnel.
These companies typically face intense competition and potentially rapid product obsolescence.
Cybersecurity Companies may be adversely impacted by government regulations, and may be
subject to additional regulatory oversight with regard to privacy concerns and cybersecurity risk.
Cybersecurity Companies may also be negatively affected by the decline or fluctuation of
subscription renewal rates for their products and services, which may have an adverse effect on
profit margins. These companies are also heavily dependent on intellectual property rights and may
be adversely affected by loss or impairment of those rights. Cybersecurity Companies, especially
smaller companies, tend to be more volatile than companies that do not rely heavily on technology.
The customers and/or suppliers of Cybersecurity Companies may be concentrated in a particular
country, region or industry. Any adverse event affecting one of these countries, regions or industries
could have a negative impact on Cybersecurity Companies.
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Associated Risks Related to Investing in Data Centre REITS and Digital Infrastructure
Companies

Data Centre REITS and Digital Infrastructure Companies are exposed to the risks specific to the real
estate market as well as the risks that relate specifically to the way in which Data Centre REITS and
Digital Infrastructure Companies are utilised and operated. Data Centre REITS and Digital
Infrastructure Companies may be affected by unique supply and demand factors that do not apply to
other real estate sectors, such as changes in demand for communications infrastructure,
consolidation of tower sites, and new technologies that may affect demand for data centres. Data
and infrastructure real estate companies are particularly affected by changes in demand for wireless
infrastructure and wireless connectivity. Such demand is affected by numerous factors including, but
not limited to, consumer demand for wireless connectivity; availability or capacity of wireless
infrastructure or associated land interests; location of wireless infrastructure; financial condition of
customers; increased use of network sharing, roaming, joint development, or resale agreements by
customers; mergers or consolidations by and among customers; governmental regulations, including
local or state restrictions on the proliferation of wireless infrastructure; and technological changes,
including those affecting the number or type of wireless infrastructure needed to provide wireless
connectivity to a given geographic area or resulting in the obsolescence or decommissioning of
certain existing wireless networks. Data Centre REITS and Digital Infrastructure Companies may be
subject to external risks including, but not limited to, natural disasters and supplier outages. Certain
geographical areas may be at higher risk for natural disasters, which can increase the likelihood of
power surges and supplier outages. Natural disasters and supplier outages can lead to significant
downtime, data loss, and associated expenses. Data Centre REITS and Digital Infrastructure
Companies may be subject to internal risks including, but not limited to, water supply and climate risk
and data security risk. Water damage or an imprecise climate may cause extensive damage to critical
infrastructure if adequate systems aimed at water penetration and climate control are not installed.
Data centres are increasingly relying on the use of electronic data, which may make them more
vulnerable to data security risk. Data centres that do not implement more advanced access control
and security monitoring in response to internal and external threats may be at greater risk of potential
breaches or damage to data integrity.

Associated Risks Related to Investing in Telemedicine & Digital Health Companies

Telemedicine & Digital Health Companies typically face intense competition and potentially rapid
product obsolescence. These companies are also heavily dependent on intellectual property rights
and may be adversely affected by loss or impairment of those rights. There can be no assurance
these companies will be able to successfully protect their intellectual property to prevent the
misappropriation of their technology, or that competitors will not develop technology that is
substantially similar or superior to such companies’ technology. Telemedicine & Digital Health
Companies typically engage in significant amounts of spending on research and development, and
there is no guarantee that the products or services produced by these companies will be successful.
In addition, the field of digital health and telemedicine could face increasing regulatory scrutiny in the
future, which may limit the development of this technology and impede the growth of companies that
develop and/or utilise this technology. Many Telemedicine & Digital Health Companies store and
transmit sensitive data that is subject to strict regulations. As a result, these companies may be
particularly vulnerable to cybersecurity breaches or other means by which sensitive data could be
exposed. Breaches of this nature would have a materially adverse effect on a given company, and
could lead to stricter regulation in the future. The customers and/or suppliers of Telemedicine &
Digital Health Companies may be concentrated in a particular country, region or industry. Any
adverse event affecting one of these countries, regions or industries could have a negative impact
on Telemedicine & Digital Health Companies.

Associated Risks Related to Investing in E-commerce Companies

E-commerce Companies typically face intense competition and are subject to fluctuating consumer
demand. Many of these companies compete aggressively on price, potentially affecting their long
run profitability. Due to the online nature of E-commerce Companies and their involvement in
processing, storing and transmitting large amounts of data, these companies are particularly
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vulnerable to cyber security risk. This includes threats to operational software and hardware, as well
as theft of personal and transaction records and other customer data. In the event of a cyberattack,
E-commerce Companies could suffer serious adverse reputational and operational consequences,
including liability and litigation.

Associated Risks Related to Investing in Education Companies

Education companies may be affected by changes in demographics and changes in consumer
demands. Furthermore, government regulations, programs and policies can have a significant impact
on the products and services provided by education companies. Some education companies rely
heavily on tax breaks and government subsidies, which can be very policy-dependent and may not
continue indefinitely in the future. Education companies are also affected by macroeconomic growth
and the overall strength of the labour market, which can influence the demand for educational products
and services. Some education companies have recently faced increased regulatory scrutiny, and in
some cases litigation, due to business practices that were perceived as unfair and misleading to
consumers. Ongoing and future legal actions could have a negative impact on education companies.
The customers and/or suppliers of education companies may be concentrated in a particular country,
region or industry. Any adverse event affecting one of these countries, regions or industries could
have a negative impact on education companies.

Associated Risks Related to Investing in Enerqgy Infrastructure Companies

Companies engaged in the energy infrastructure sector also are subject to risks specific to the
industry they serve. Risks inherent in the energy infrastructure business include the following:

A sustained decline in demand for crude oil, natural gas and refined petroleum products could
adversely affect revenues and cash flows. Factors that could lead to a decrease in market demand
include a recession or other adverse economic conditions, an increase in the market price of the
underlying commodity, higher taxes or other regulatory actions that increase costs, or a shift in
consumer demand for such products. Demand may also be adversely impacted by consumer
sentiment with respect to global warming and/or by any state or federal legislation intended to
promote the use of alternative energy sources, such as bio-fuels.

Companies engaged in the energy infrastructure sector employ a variety of means of increasing cash
flow, including increasing utilisation of existing facilities, expanding operations through new
construction, expanding operations through acquisitions, or securing additional long-term contracts.
Thus, some companies engaged in the energy infrastructure sector may be subject to construction
risk, acquisition risk or other risk factors arising from their specific business strategies. A significant
slowdown in large energy companies’ disposition of energy infrastructure assets and other merger
and acquisition activity in the energy infrastructure industry could reduce the growth rate of cash
flows received by a Fund from companies engaged in the energy infrastructure sector that grow
through acquisitions.

The volatility of energy commodity prices can indirectly affect certain entities engaged in the energy
infrastructure sector due to the impact of prices on the volume of commodities transported,
processed, stored or distributed. Most energy infrastructure entities are not subject to direct
commaodity price exposure because they do not own the underlying energy commodity. Nonetheless,
the price of an energy infrastructure security can be adversely affected by the perception that the
performance of all such entities is directly tied to commodity prices.

In addition, a significant decrease in the production of natural gas, oil or other energy commodity due
to a decline in production from existing facilities, import supply disruption or otherwise would reduce
revenue and operating income of certain MLPs in the energy infrastructure sector and, therefore, the
ability of MLPs to make distributions would be reduced.

The profitability of companies engaged in the energy infrastructure sector could be adversely
affected by changes in the regulatory environment. Most assets of such companies are heavily
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regulated by federal and state governments in diverse matters, such as the way in which such
company assets are constructed, maintained and operated and the prices such companies may
charge for their services. Such regulation can change over time in scope and intensity. For example,
a particular by-product of a process may be declared hazardous by a regulatory agency and
unexpectedly increase production costs for a company engaged in the energy infrastructure sector.
Moreover, many state and federal environmental laws provide for civil as well as regulatory
remediation, thus adding to the potential exposure such a company may face.

Extreme weather patterns could result in significant volatility in the supply of energy and power and
could adversely impact the value of the securities in which each Fund invests. This volatility may
create fluctuations in commodity prices and earnings of companies in the energy infrastructure
industry.

A rising interest rate environment could adversely impact the performance of companies engaged in
the energy infrastructure sector. Rising interest rates could limit the capital appreciation of equity
units of such companies as a result of the increased availability of alternative investments at
competitive yields. Rising interest rates may increase the cost of capital for companies operating in
this industry. A higher cost of capital could limit growth from acquisition or expansion projects, limit
the ability of such entities to make or grow distributions or meet debt obligations, and adversely affect
the prices of their securities.

Since the September 11th terrorist attacks, the U.S. government has issued warnings that energy
assets, specifically U.S. pipeline infrastructure, may be targeted in future terrorist attacks. These
dangers give rise to risks of substantial losses as a result of loss or destruction of commodity
reserves; damage to or destruction of property, facilities and equipment; pollution and environmental
damage; and personal injury or loss of life. Any occurrence of such catastrophic events could bring
about a limitation, suspension or discontinuation of the operations of companies in the North
American energy infrastructure sector. Companies in the North American energy infrastructure
sector may not be fully insured against all risks inherent in their business operations and therefore
accidents and catastrophic events could adversely affect such companies’ financial condition and
ability to pay distributions to shareholders.

Associated Risks Related to Investing in Exploration and Production MLPs

Exploration and production MLPs are particularly vulnerable to declines in the demand for and prices
of crude oil and natural gas. Reductions in prices for crude oil and natural gas can cause a given
reservoir to become uneconomic for continued production earlier than it would if prices were higher,
resulting in the plugging and abandonment of, and cessation of production from, that reservoir. In
addition, lower commodity prices not only reduce revenues but also can result in substantial
downward adjustments in reserve estimates. The accuracy of any reserve estimate is a function of
the quality of available data, the accuracy of assumptions regarding future commodity prices and
future exploration and development costs and engineering and geological interpretations and
judgments. Different reserve engineers may make different estimates of reserve quantities and
related revenue based on the same data. Actual oil and gas prices, development expenditures and
operating expenses will vary from those assumed in reserve estimates, and these variances may be
significant. Any significant variance from the assumptions used could result in the actual quantity of
reserves and future net cash flow being materially different from those estimated in reserve reports.
In addition, results of drilling, testing and production and changes in prices after the date of reserve
estimates may result in downward revisions to such estimates. Substantial downward adjustments
in reserve estimates could have a material adverse effect on a given exploration and production
company’s financial position and results of operations. In addition, due to natural declines in reserves
and production, exploration and production companies must economically find or acquire and
develop additional reserves in order to maintain and grow their revenues and distributions.
Exploration and production MLPs seek to reduce cash flow volatility associated with commodity
prices by executing multi-year hedging strategies that fix the price of gas and oil produced. There
can be no assurance that the hedging strategies currently employed by these MLPs are currently
effective or will remain effective.
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Associated Risks Related to Investing in FinTech Companies

FinTech Companies may be adversely impacted by government regulations, economic conditions
and deterioration in credit markets. These companies may have significant exposure to consumers
and businesses (especially small businesses) in the form of loans and other financial products or
services. FinTech Companies typically face intense competition and potentially rapid product
obsolescence. In addition, many FinTech Companies store sensitive consumer information and
could be the target of cybersecurity attacks and other types of theft, which could have a negative
impact on these companies. Many FinTech Companies currently operate under less regulatory
scrutiny than traditional financial services companies and banks, but there is significant risk that
regulatory oversight could increase in the future. Higher levels of regulation could increase costs and
adversely impact the current business models of some FinTech Companies. These companies could
be negatively impacted by disruptions in service caused by hardware or software failure, or by
interruptions or delays in service by third-party data centre hosting facilities and maintenance
providers. FinTech Companies involved in alternative currencies may face slow adoption rates and
be subject to higher levels of regulatory scrutiny in the future, which could severely impact the viability
of these companies. FinTech Companies, especially smaller companies, tend to be more volatile
than companies that do not rely heavily on technology. The customers and/or suppliers of FinTech
Companies may be concentrated in a particular country, region or industry. Any adverse event
affecting one of these countries, regions or industries could have a negative impact on FinTech
Companies.

Associated Risks Related to Investing in Genomics Companies

Genomics companies typically face intense competition and potentially rapid product obsolescence.
These companies are also heavily dependent on intellectual property rights and may be adversely
affected by loss or impairment of those rights. There can be no assurance these companies will be
able to successfully protect their intellectual property to prevent the misappropriation of their
technology, or that competitors will not develop technology that is substantially similar or superior to
such companies’ technology. Genomics companies typically engage in significant amounts of
spending on research and development, and there is no guarantee that the products or services
produced by these companies will be successful. In addition, the field of genomic science could face
increasing regulatory scrutiny in the future, which may limit the development of this technology and
impede the growth of companies that develop and/or utilise this technology. The customers and/or
suppliers of genomics companies may be concentrated in a particular country, region or industry.
Any adverse event affecting one of these countries, regions or industries could have a negative
impact on genomics companies.

Associated Risks Related to Investing in Health & Wellness Companies

A Fund may invest in health and wellness companies, including companies that operate gyms and
fithess/wellness facilities as well as companies that provide, manufacture or distribute natural/organic
foods, sports/fitness equipment, wearable fitness technology, fitness/athletic apparel, nutritional
supplements, anti-aging products and dietary services. The risks related to investing in such
companies include rapid changes in consumer trends, social trends, marketing campaigns, and
consumers’ disposable income. Health & Wellness Companies that manufacture or distribute
natural/organic foods may enter the cannabis space which would increase the risk of facing
increased regulatory scrutiny in the future. Exposure to cannabis companies could increase the
volatility of the stocks. In addition, these companies typically face intense competition domestically
and abroad, which could adversely impact the success of these companies. The customers and/or
suppliers of health and wellness companies may be concentrated in a particular country, region or
industry. Any adverse event affecting one of these countries, regions or industries could have a
negative impact on health and wellness companies.
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Associated Risks Related to Investing in Infrastructure Companies

Infrastructure companies may be subject to a variety of factors that could adversely affect their
business or operations, including high interest costs in connection with capital construction programs,
high degrees of leverage, costs associated with governmental, environmental and other regulations,
the effects of economic slowdowns, increased competition from other providers of services,
uncertainties concerning costs, the level of government spending on infrastructure projects, and other
factors. Infrastructure companies may be adversely affected by commodity price volatility, changes
in exchange rates, import controls, depletion of resources, technological developments, and labour
relations. There is also the risk that corruption may negatively affect publicly funded infrastructure
projects, especially in emerging markets, resulting in delays and cost overruns. Infrastructure issuers
can be significantly affected by government spending policies because companies involved in this
industry rely to a significant extent on U.S. and other government demand for their products.

Infrastructure companies in the oil and gas industry may be adversely affected by government
regulation or world events in the regions that the companies operate (e.g., expropriation,
nationalisation, confiscation of assets and property or the imposition of restrictions on foreign
investments and repatriation of capital, military coups, social unrest, violence or labour unrest).
Infrastructure companies may have significant capital investments in, or engage in transactions
involving, emerging market countries, which may heighten these risks.

Operations Risk

The failure of an infrastructure company to carry adequate insurance or to operate its assets
appropriately could lead to significant losses. Infrastructure may be adversely affected by
environmental clean-up costs and catastrophic events such as earthquakes, hurricanes and terrorist
acts.

Customer Risk

Infrastructure companies can be dependent upon a narrow customer base. Additionally, if these
customers fail to pay their obligations, significant revenues could be lost and may not be replaceable.

Regqulatory Risk

Infrastructure companies may be subject to significant regulation by various governmental authorities
and also may be affected by regulation of rates charged to customers, service interruption due to
environmental, operational or other events, the imposition of special tariffs and changes in tax laws,
regulatory policies and accounting standards.

Strategic Asset Risk

Infrastructure companies may control significant strategic assets (e.g., major pipelines or highways),
which are assets that have a national or regional profile, and may have monopolistic characteristics.
Given their national or regional profile or irreplaceable nature, strategic assets could generate
additional risk not common in other industry sectors and they may be targeted for terrorist acts or
adverse political actions.

Interest Rate Risk

Rising interest rates could result in higher costs of capital for infrastructure companies, which could
negatively impact their ability to meet payment obligations.
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Leverage Risk

Infrastructure companies can be highly leveraged which increases investments risk and other risks
normally associated with debt financing and could adversely affect an infrastructure company’s
operations and market value in periods of rising interest rates.

Inflation Risk

Many infrastructure companies may have fixed income streams. Consequently, their market values
may decline in times of higher inflation. Additionally, the prices that an infrastructure company is able
to charge users of its assets may be linked to inflation, whether by government regulation, contractual
arrangement or other factors. In this case, changes in the rate of inflation may affect the company’s
profitability.

Transportation Risk

The stock prices of companies in the transportation industry group are affected by both supply and
demand for their specific product. Government regulation, world events and economic conditions
may affect the performance of companies in the transportation sector.

Qil and Gas Risk

The profitability of oil and gas companies is related to worldwide energy prices, exploration, and
production spending.

Associated Risks Related to Investing in Infrastructure Development Companies

A Fund may invest in infrastructure development companies, including companies involved in
construction, engineering, production of raw materials, production and distribution of heavy
construction equipment and industrial transportation. General risks of infrastructure development
companies include the general state of the economy, intense competition, consolidation, domestic
and international politics, and excess capacity. In addition, infrastructure development companies
may also be significantly affected by overall capital spending levels (including both private and public
sector spending), economic cycles, technical obsolescence, delays in modernisation, labour
relations and government regulations. Some infrastructure development companies may rely heavily
on local, state or national government contracts, and are therefore subject to higher degrees of
political risk and could be negatively impacted by changes in government policies or a deterioration in
government balance sheets in the future. The customers and/or suppliers of infrastructure
development companies may be concentrated in a particular country, region or industry. Any adverse
event affecting one of these countries, regions or industries could have a negative impact on
infrastructure development companies.

Associated Risks Related to Investing in Internet of Things Companies

Internet of Things companies may have limited product lines, markets, financial resources or
personnel. These companies typically face intense competition and potentially rapid product
obsolescence. In addition, many Internet of Things companies store sensitive consumer information
and could be the target of cybersecurity attacks and other types of theft, which could have a negative
impact on these companies. As a result, Internet of Things companies may be adversely impacted
by government regulations, and may be subject to additional regulatory oversight with regard to
privacy concerns and cybersecurity risk. These companies are also heavily dependent on intellectual
property rights and may be adversely affected by loss or impairment of those rights. Internet of Things
companies could be negatively impacted by disruptions in service caused by hardware or software
failure, or by interruptions or delays in service by third-party data centre hosting facilities and
maintenance providers. Internet of Things companies, especially smaller companies, tend to be
more volatile than companies that do not rely heavily on technology. The customers and/or suppliers
of Internet of Things companies may be concentrated in a particular country, region
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or industry. Any adverse event affecting one of these countries, regions or industries could have a
negative impact on Internet of Things companies.

Associated Risks Related to Investing in Longevity Companies

A Fund may invest in longevity companies, including pharmaceutical and biotechnology companies
involved in the research, development, production and/or manufacturing of drugs; suppliers or
manufacturers of medical devices; companies operating skilled nursing homes, senior living homes
and continuing care communities; and providers of health care services, including home healthcare
providers. Longevity companies may be affected by industry competition, dependency on a limited
number of products, obsolescence of products, government approvals and regulations, loss or
impairment of intellectual property rights and litigation regarding product liability. Longevity
companies may be affected by government regulations and government healthcare programs, as
well as increases or decreases in the cost of medical products and services and product liability
claims. Many longevity companies are heavily dependent on patent protection, and the expiration of
a company’s patent may adversely affect that company’s profitability. The customers and/or suppliers
of longevity companies may be concentrated in a particular country, region or industry. Any adverse
event affecting one of these countries, regions or industries could have a negative impact on
longevity companies.

Associated Risks Related to Investing in Millennial Companies

A Fund may invest in millennial companies, including companies involved in producing or distributing
clothing and apparel, food (including restaurants), and consumer staples, as well as companies
involved in the provision of social networks and social media, digital media, live events and
entertainment, travel and transportation services, financial services and investments, housing and
housing services and educational services. Millennial companies may be affected by changes in
consumers’ disposable income, consumer preferences, social trends and marketing campaigns.
Millennial companies generally face a high degree of competition and potentially rapid product
obsolescence. The customers and/or suppliers of millennial companies may be concentrated in a
particular country, region or industry. Any adverse event affecting one of these countries, regions or
industries could have a negative impact on millennial companies.

Associated Risks Related to Investing in Renewable Energy Companies

Renewable Energy Companies typically face intense competition, short product lifecycles and
potentially rapid product obsolescence. These companies may be significantly affected by
fluctuations in energy prices and in the supply and demand of renewable energy, tax incentives,
subsidies and other governmental regulations and policies. These companies are also heavily
dependent on intellectual property rights and may be adversely affected by loss or impairment of
those rights. Renewable Energy Companies may be adversely affected by commodity price volatility,
changes in exchange rates, imposition of import controls, availability of certain inputs and materials
required for production, depletion of resources, technological developments and labour relations. A
decline in the price of conventional energy such as oil and natural gas could have a materially
adverse impact on Renewable Energy Companies. Renewable energy resources may be highly
dependent upon on government policies that support renewable generation and enhance the
economic viability of owning renewable electric generation assets. Such policies can include tax
credits, accelerated cost-recovery systems of depreciation and renewable portfolio standard (“RPS”)
programs, which mandate that a specified percentage of electricity sales come from eligible sources
of renewable energy. Any failure to extend such policies could materially and adversely affect the
business, financial condition, results of operations and cash flow of Renewable Energy Companies.

The electricity produced and revenues generated by a renewable energy generation facility, including
solar electric or wind energy, is highly dependent on suitable weather conditions. Furthermore,
components used in the generation of renewable energy could be damaged by severe weather, such
as hailstorms or tornadoes. In addition, replacement and spare parts for key components may be
difficult or costly to acquire or may be unavailable. Unfavourable weather and
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atmospheric conditions could impair the effectiveness of assets or reduce their output beneath their
rated capacity or require shutdown of key equipment, impeding operation of renewable assets. Actual
climatic conditions at a facility site, particularly wind conditions, may not conform to the historical
findings and, therefore, renewable energy facilities may not meet anticipated production levels or the
rated capacity of the generation assets, which could adversely affect the business, financial condition
and results of operations and cash flows of Renewable Energy Companies.

Associated Risks Related to Investing in Robotics & Artificial Intelligence Companies

Robotics & Artificial Intelligence Companies may have limited product lines, markets, financial
resources or personnel. These companies typically face intense competition and potentially rapid
product obsolescence. These companies are also heavily dependent on intellectual property rights
and may be adversely affected by loss or impairment of those rights. There can be no assurance
these companies will be able to successfully protect their intellectual property to prevent the
misappropriation of their technology, or that competitors will not develop technology that is
substantially similar or superior to such companies’ technology. Robotics & Artificial Intelligence
Companies typically engage in significant amounts of spending on research and development, and
there is no guarantee that the products or services produced by these companies will be successful.
Robotics & Artificial Intelligence Companies are potential targets for cyberattacks, which can have a
materially adverse impact on the performance of these companies. Robotics & Artificial Intelligence
Companies, especially smaller companies, tend to be more volatile than companies that do not rely
heavily on technology. In addition, robotics and artificial intelligence technology could face increasing
regulatory scrutiny in the future, which may limit the development of this technology and impede the
growth of companies that develop and/or utilise this technology. Similarly, the collection of data from
consumers and other sources could face increased scrutiny as regulators consider how the data is
collected, stored, safeguarded and used. Robotics & Artificial Intelligence companies face increased
risk from trade agreements between countries that develop these technologies and countries in
which customers of these technologies are based. Lack of resolution or potential imposition of trade
tariffs may hinder on the companies’ ability to successfully deploy their inventories. The customers
and/or suppliers of Robotics & Artificial Intelligence Companies may be concentrated in a particular
country, region or industry. Any adverse event affecting one of these countries, regions or industries
could have a negative impact on Robotics & Artificial Intelligence Companies.

Associated Risks Related to Investing in Social Media Companies

A Fund may invest in securities of companies engaged in the social media industry, including
companies that provide social networking, file sharing, and other web-based media applications. The
risks related to investing in such companies include disruption in service caused by hardware or
software failure, interruptions or delays in service by third-party data centre hosting facilities and
maintenance providers, security breaches involving certain private, sensitive, proprietary and
confidential information managed and transmitted by social media companies, privacy concerns and
laws, evolving Internet regulation and other foreign or domestic regulations that may limit or
otherwise affect the operations of such companies. Furthermore, the business models employed by
the companies in the social media industry may not prove to be successful.

Social media companies face risks related to the technology industry. Technology companies are
generally subject to the risks of rapidly changing technologies, short product life cycles, fierce
competition, aggressive pricing and reduced profit margins, loss of patent, copyright and trademark
protections, cyclical market patterns, evolving industry standards and frequent new product
introductions. Social media companies may be smaller and less experienced companies, with limited
product lines, markets or financial resources and fewer experienced management or marketing
personnel. Technology company stocks, particularly those involved with the internet, have
experienced extreme price and volume fluctuations that often have been unrelated to their operating
performance.

Many social media companies utilize the internet for key parts of their business models. Internet
companies are subject to rapid changes in technology, worldwide competition, rapid obsolescence
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of products and services, loss of patent protections, cyclical market patterns, evolving industry
standards, frequent new product introductions and the considerable risk of owning small
capitalisation companies that have recently begun operations.

Associated Risks Related to Investing in Thematic Growth Companies

Companies focused on business activities in emerging economic themes typically face intense
competition and potentially rapid product obsolescence. Thematic companies may have limited
product lines, markets, financial resources or personnel. These companies typically engage in
significant amounts of spending on research and development, capital expenditures and mergers
and acquisitions, and there is no guarantee that the products or services produced by these
companies will be successful.

These companies are also frequently dependent on intellectual property rights and may be adversely
affected by loss or impairment of those rights. There can be no assurance these companies will be
able to successfully protect their intellectual property to prevent the misappropriation of their
technology, or that competitors will not develop technology that is substantially similar or superior to
such companies’ technology. Such companies may be potential targets for cyberattacks, which can
have a materially adverse impact on the performance of these companies. The emergent nature of
many economic themes could result in increasing regulatory scrutiny in the future, which may impede
the growth of companies that develop and/or focus on such economic themes. Similarly, the
collection of data from consumers and other sources is frequently a critical component in emerging
economic themes and could face increased scrutiny as regulators consider how the data is collected,
stored, safeguarded and used. Finally, these companies may be involved in young, fast evolving
industries with increased exposure to the risks associated with changes in applicable laws (including
regulation, other rule changes, and related federal and state enforcement activities), as well as
market developments, which may cause businesses to contract or close suddenly and negatively
impact the value of these companies. Thematic companies may face adverse economic conditions
during periods of rising interest rates as borrowing costs increase, potentially limiting capital spending
and growth opportunities. Similarly, thematic companies tend to have higher expected future
earnings that, if discounted at a higher prevailing interest rate, could result in lower valuation
estimates.

Sales growth and acceleration for a particular economic theme may not continue, and the business
models employed by the companies focused on a particular economic theme may not prove to be
successful. The customers and/or suppliers of thematic companies may be concentrated in a
particular country, region or industry. Any adverse event affecting one of these countries, regions or
industries could have a negative impact on thematic companies. These companies may also be more
affected by overall capital spending levels, economic cycles and changes in consumer and social
trends than companies focused on more established business industries. Such companies,
especially smaller companies, tend to be more volatile than companies that do not rely heavily on
technology and may experience greater downturns in the case of falling equity markets. Such
considerations may lead the value of companies involved in a given economic theme to at times be
heavily correlated with the value of companies involved in a different economic theme, which may
lead a Fund to experience greater volatility than it would likely experience if a broader investment
strategy were employed.

In addition to all of the risks described above, companies focused on particular economic themes
may face more specific risks related to such themes, including, but not limited to the risks described
below.

Associated Risks Related to Investing in Video Game and Esports Companies

Video Game and Esports Companies may have limited product lines, markets, financial resources
or personnel. These companies typically face intense competition and potentially rapid product
obsolescence. Video Game and Esports Companies may be dependent on one or a small number
of product or product franchises for a significant portion of their revenue and profits. They may also
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be subject to shifting consumer preferences, including preferences with respect to gaming console
platforms, and changes in consumer discretionary spending. Video Game and Esports Companies
may be adversely impacted by government regulations, and may be subject to additional regulatory
oversight with regard to privacy concerns and cybersecurity risk. Recently, Video Game and Esports
Companies have faced enhanced regulatory scrutiny, and certain regulators have at times
suspended the issuance of licenses for new video games. These companies are also heavily
dependent on intellectual property rights and may be adversely affected by loss or impairment of
those rights. Video Game and Esports Companies could be negatively impacted by disruptions in
service caused by hardware or software failure. Video Game and Esports Companies, especially
smaller companies, tend to be more volatile than companies that do not rely heavily on technology.
The customers and/or suppliers of Video Game and Esports Companies may be concentrated in a
particular country, region or industry. Any adverse event affecting one of these countries, regions or
industries could have a negative impact on Video Game and Esports Companies.

Associated Risks Related to Investing in YieldCos

Investments in securities of YieldCos involve risks that differ from investments in traditional operating
companies, including risks related to the relationship between the YieldCo and the company
responsible for the formation of the YieldCo (the “Yieldco Sponsor”). Yieldcos typically remain
dependent on the management and administration services provided by or under the direction of the
Yieldco Sponsor and on the ability of the Yieldco Sponsor to identify and present the YieldCo with
acquisition opportunities, which may often be assets of the Yieldco Sponsor itself. Yieldco Sponsors
may have interests that conflict with the interests of the YieldCo, and may retain control of the YieldCo
via classes of stock held by the Yieldco Sponsor.

Yieldco securities can be affected by macro-economic and other factors affecting the stock market
in general, expectations of interest rates, investor sentiment towards YieldCos or the energy sector,
changes in a particular issuer's financial condition, or unfavourable or unanticipated poor
performance of a particular issuer (in the case of YieldCos, generally measured in terms of
distributable cash flow). Prices of YieldCo securities also can be affected by fundamentals unique to
the company, including earnings power and coverage ratios.

Yieldcos may distribute all or substantially all of the cash available for distribution each quarter and
rely primarily upon external financing sources, including via new debt and/or equity, to fund
acquisitions and growth capital expenditures. Yieldcos may be precluded from pursuing otherwise
attractive acquisitions if the projected short-term cash flow from the acquisition or investment is not
adequate to service the capital raised to fund the acquisition or investment. Yieldco growth may not
be as fast as that of businesses that reinvest their available cash to expand ongoing operations. To
the extent YieldCos issue additional equity securities in connection with any acquisitions or growth
capital expenditures, the payment of dividends on these additional equity securities may increase
the risk that the YieldCo will be unable to maintain or increase its per share dividend. The incurrence
of debt to finance the YieldCo’s growth strategy will result in increased interest expense and the
imposition of additional or more restrictive covenants, which, in turn, may impact the cash
distributions by the YieldCo. The ability of a YieldCo to maintain or grow its dividend distributions
may depend on the entity’s ability to minimise its tax liabilities through the use of accelerated
depreciation schedules, tax loss carry forwards, and tax incentives. Where a Fund intends to invest
in YieldCos, details will be set out in the relevant Supplement.

Capital Controls and Sanctions Risk

Economic conditions, such as volatile currency exchange rates and interest rates, political events,
military action and other conditions may, without prior warning, lead to foreign government
intervention (including intervention by European governments with respect to foreign governments,
economic sectors, foreign companies and related securities and interests) and the imposition of
capital controls (i.e., government measures designed to limit the flow of foreign capital in and out of
the domestic economy) and/or sanctions, which may also include retaliatory actions of one
government against another government, such as seizure of assets. Capital controls and/or
sanctions include the prohibition of, or restrictions on, the ability to transfer currency, securities or
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other assets. Capital controls and/or sanctions may also impact the ability of a Fund to buy, sell or
otherwise transfer securities or currency, negatively impact the value and/or liquidity of such
instruments, adversely affect the trading market and price for Shares of a Fund, and cause a Fund
to decline in value.

Capitalisation Risk

Investing in issuers within the same market capitalisation category carries the risk that the category
may be out of favour due to current market conditions or investor sentiment.

Large-Capitalisation Companies Risk

Large-capitalisation companies may trail the returns of the overall stock market. Large-capitalisation
stocks tend to go through cycles of doing better - or worse - than the stock market in general. These
periods have, in the past, lasted for as long as several years.

Mid-Capitalisation Companies Risk

Mid-capitalisation companies may have greater price volatility, lower trading volume and less liquidity
than large-capitalisation companies. In addition, mid-capitalisation companies may have smaller
revenues, narrower product lines, less management depth and experience, smaller shares of their
product or service markets, fewer financial resources and less competitive strength than large-
capitalisation 